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of the State address, there was a certain pool of funds over and
above...over —ard above what would already be spent in all
I | kel | hOOd. NOW, ObVI 0US| y, as Senator Warner and myself are

very well aware of, at the end of February the Revenue
Forecasting Board cane in and decreased those projections by a

substantial amount, 77 nmillion dollars. As far as an answer to

Senator Warner's concern, I'mgoing to validate his concern that
gi ven what happened in the Forecasting Board, the present tax
rates in the bill do not fund the bill its full inpact in the
first year. But | guess | would prefer instead of jmplementing
a .retroactive income tax increase to July 1, therefore having a
doubl e wi thhol ding of incone tax in July 1 of '90, | prefer 4
fund the bill at a |esser level, phase the neasure in, if it so
be, if we're30 to 40 mllion short, which | think when it's all
said and done is what | project it's going to be, 5nd | would

prefer that method as opposed to Senator Warner's nethod of
addressing the same problemof bumping up the income tax
i ncrease. You know the one thing that Senator Warner and | do
not al ways agree on our priorities on how we spend noney, but we
usual | y agree on the amount of noney there is to spend, gnd we

concur once again at this time. But we di sagree on how to
effeCtiVely deal with it in this bill. Wpreference would be
to, if need be, phase the bill in at a” sonewhat smal |l er anpunt
this first year, and then go into its full impact of
220 mllion, whatever it is. Senator Warner says, if you' re
going to fund the bill it's full inpact the first year, you just
correct...you would need to bunp up that income tax increase 4
January 1. Now, that generates nore than you need. g, the
problemis you cannot...wnereas the sales tax you can basicall
raise that in any particular quarter of the cal endar year, t¥1e
income tax is primarily done at the first of each year. apq it
would... .If you could, | mean if wecould bumpit upuntil
October, | would support that. But, really, mechanically it

does not work that way. And if we' re bunping it all the way up
to January 1, 1990, Senator Warner is correct, you \ould raise
more money than you need then, andyou could, youknow,. One
way to deal with that would be to delay the sales tgx increase
until October. But, once again, it would be ny preference to
keep the tax increases in at the time that they are, i sales
tax increase effective July 1, the income tax increase efefect|ve
January 1. Now, by doing that, quite obviously, there is a
sales tax increase in effect July 1, so | don't think it would
be a fair criticismto accuse anyone or anybody trying to skirt
the issue politically, we are talking about a tax increase. gyt
I think the sinplest and nbost commpn sense way to do it woul d be
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