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general election. In essence, this proposal is identical to
LR 21CA, but I think we have addressed the problems that finally
stalled LR 21CA in that LR 11 doesn't contain an amendment which
was placed on in that resolution on Select File the last time,
which muddied the waters somewhat about the ability to use state
and federal funding. Let me give you some background on t h i s ,
and make sur e I hav e b e en c l e a r . The constitutional amendment
s imply sa y s , "Notwithstanding a ny o t h e r pr ovi si o n s i n t h e
C onstitution, t h e Legislature may a lso au t ho r i ze an y
i ncorporated c i t y o r v i l l ag e , i nc l u d i n g c i t i es o perat in g unde r
home rule charters, to appropriate from local sources of revenue
such sums of money as may be deemed necessary for an economic or
industrial development project or program subject to approval by
a vote of a majority of theregistered voters of such city or
village voting upon the question." If the voters accept this in
November, then there is an e n t i r e p r oc es s l aid out in th e
accompanying l an g u age, 1229, about what the next steps are,
which I wi l l wa l k t h r ou g h i n a b i t . The b a c k g r ound of t h i s
comes f r om a N eb r ask a Supreme Cour t ca se , s 1 s
~Co ~t , which declared part of Section 18-1401 unconstitutional.
The court he l d , "We find that t he provisions of t h e s tat u t e
authorizing expenditures, whether directly by city or county or
through the chamber of commerce, or other listed organizations,
for the purpose of acquiring real estate,o r op t i o n s t he r e o n ,
f or i n d u s t r i al dev e l o pment i s unc o n s t i t ut i on a l a n d i n v io l a t i o n
of Article XIII, Section 3, because it permits the lending of
the credit, as that term has been previously attributed o f t he
city or county to an ind i v i d ua l a s s o c i a t i o n o r c or po r a t i o n . "
So, i n essen c e , t h i s 1 976 S u p r eme C o u r t rul i n g h as ve r y
f ar - r e ach i n g implications a nd has negated any effective
partnership or activity on the local level to s pend l oc a l
s ources of r eve n u e for economic or industrial projects or
programs. That decision, incidentally, did not apply to federal
dollars. As you know, if you have been following the funding
for cities and villages in this country, federal money has gone
away, essentially, in large chunks. When that federal money was
readily available for economic and industrial projects or
programs, the situation wasn't as critical. But today it is
important that we gi ve our municipalities the powe r t o
appropriate l ocal dollars for projects and p rograms for ,
frankly, economic development projects t hat ar e be i ng ph a se d
o ut, that used to be co ve r e d b y su ch t h ing s as UD AG and
community development b lock g r an t s and so on . The
municipalities can currently participate in ce r t a i n e c o nomic
development programs with f ede r a l do l l a r s , but cities and
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