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allowing banks to contribute for the act because it only applies
to tax credits against the corporate income tax. Well, there is
a specia l ba n k corp o rate income tax and we needed to make an
amendment that allowed for financial institutions to participate
in the Community Development Assistance Act and thereby receive
a tax credit should they do so. Secondly, we had to identify a
million dollars of new money rather than to shift R esearch a n d
Development Authority monies that are currently in their budget.
This was done by the committee so that we would not impair any
of the existing plans of the Research Authority and Development,
corporation, rather, to do their exist ing work lo ad. Third , we
amended the bill to r e q u i r e t he Rese a r c h and Development
Authority which...to create, r ather , t he busi ne s s development
corporation with a nonprofit corporation that already exists in
the target area. In other words, they could merge those two if
they wished and, secondly, provide that the corporation will
have an eleven member board comprised of two representatives of
the Research and Development Authority, three representatives of
the nonprofit corporation forming the business development
corporation and six representatives of the community. W e a l s o
permit the amending of Section 14 to require that any financing
agreement between the business development corporation and an
eligible business shall be approved by the board of directors of
the corporation, the business development corporation in order
to gain the assistance of our business development corporation .
We also create the emergency clause and delay the operative date
t o J u l y 1 , 19 90 . The se cleanup amendments are basically to
permit this basic strv.:ture to operate. The pi ece s of t he
structure, again, the Research and Development Authority into
which we pour a million dollars which in turn then goes out and
finds the nonprofit corporation that is there and merges it into
and c r eat e s a business development corporation with t he
appropriate membership. That business development corporat ion
can receive money from businesses who make contributions to it.
The businesses who contribute receive tax credits for making
those contributions. With those contributions in hand, the
business development corporation has a nest egg. That nest egg
is parceled out to people who want to start businesses in north
Omaha and with a business pl a n and with the showing of
feasibility, the business development corporation makes a loan
to the aspiring business and that then is part o f a r evo l v i n g
l oan p r o c ess an d hopefull y t hi s wi l l be abl e t o co n t i n u e t o
function and create business development in north Omaha. With
that, I would ask for the adoption of the committee amendments.
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