March 16, 1990 LB 1241

LB 1241 was brought to us by SenatorChanbers, by a wide array

of the north Omaha community and | believe it also has the
bl essings of the adm nistration as well. his neasure utilizes
our researchauthority, the Research and Bevel opnent Authority,

to create a business devel opnent corporation. Now. a business
devel opnment corporation is basically a pass through,” 3 method of

creating a corporation that will hold nmoney to invest | nother
busi nesses in order to develop themand to bring them along to
create some viable entities, if youwill,and in this case the

bl i ght ed nei ghborhood of the north Oraha ] T h
Aut hority has a current budget of between atrv(-\:‘g and $Qem' ﬁeisgr?’rcl

understand, andone of our measures, gneof the parts of the
comittee amendments js to take an additional nillion dollars
fromthe General Fund, put it into the R&D Authority,

basically it will wind up being noney to create the Business
Development Fund, or the Business Devel opnent Company, rather.
Iln the event there is this injection of state assistance, there
will also be an attenpt to find matching contributions from
other businesses who will invest in the business devel opnent
corporation, should they choose to do go. They would receive
credit under our existing Community Devel opnent Act. The

Communi ty Devel opnent Assistance Act is a program ipat allows
for tax credits against corporate inconme tax if a business does
sonet hing out of its ordinary course of business in fyrtherance
of community developnment.  The business that woul d nmake such a
contribution t_O t he busi ness devel opment cor porat ion, ather,

woul d be doing such an act that woul d gualifyfor that &. nd of
SpeCi al I’ecogni tion under the Conmuni ty Devel Opn’ent Assi st ance
Act and receive the tax credit. So, you have funds coning from
two sources. Youhavethe Research Authority and Devel opnment
getting a mllion dollars of nobney to help formthis. vg,phave

private contributions by businesses who in turn get tax crecnts

That forms a nest egg of money which is then invested in

companies or In jdeas rather that come forward that |ook |ike
they will be viable businesses in the north Omahaarea, a
busi ness that wants to be underwitten, gnindividual who wants
to start a business has to provide a business plan, has to gme
forward with the kind of evidence that this is a feasible,

thoughtful, potentially profitable operation . The business
devel opnent corporation il examinethose ideas and wil | make
i nvestnent decisions in which ideas to invest in. The Banking
Committee's amendnents include several parts. First , the

exi sting Devel opnent Assistance Act, the commnity Devel opment
Assistance Act, permits this tax credit to corporgt i ons agai nst

their corporate income tax. It does not provide language
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