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needs are be ing met . But I would have strong reservations that
the penalty for failure is on the basis of no public funds, or
state public funds deposited in that institution. As precedent ,
I could see that approach leading to all kinds of mischief in
the future that would not be good public policy.

S PEAKER BARRETT: S e n a t o r Wese l y .

SENATOR WESELY: Th an k you , Mr. Speaker, m embers. I would
disagree with Senator Warner and Senator Conway. I t h i nk , i n
f act , t h i s i s good pub l i c po l i cy . Publi c f un d s a r e
public...publicly held by us on behalf of the taxpayers o f t h e
S tate of Neb r as k a . If we aren't interested, a s consumers, a s
customers, of different banking institutions, a s t o ho w t h ey
plan to serve their community, then how do we expect others to
be concerned. It seems to me that we have to look out f o r t he
greater p ublic interest here in t his s tate. We' ve h ad
tremendous change in how we regulate a nd how w e f r anc h i s e the
banking and savings and loan industry in this country and in our
s tate . We a r e now opening up out of state, r egional h o l d i n g
companies to come into Neb r a s k a. We have al r e ad y a l l owe d
instate that opportunity. We' ve seen dramatic impacts as a
result. We' re seeing, in some c ases, t he r u r al communities
losing resources that a re n o w si ph o n ed off into the urban
communities. As an urban sen a t o r , o f c ou r se , t ha t seem s
appealing at f irst, but when ourrural communities go down, so
does our state. And, if we have that problem on a state level
b asis , h ow do we p l an t o d e a l wi t h t h i s on a reg i o n a l an d
national basis? It seems to me that the way we need to proceed
i s t o u nde r st a n d that the CRA is, in fact, out there, that we
are requiring...the federal requirements are there for CRA. But
what is the hammer'? What is the impact that we have with t hat ?
What we f ind b ack is that very little, that they censure or
something the bank for not r einvesting in the community.
Perhaps it will hurt them, if they want to expand or buy another
i ns t i t u t i o n . Bu t what real impact does it have'? What we' re
suggesting is that we have public monies that we put ou t in
different institutions in the state, And if those institutions
don't ca r e about their community, does it make s e ns e t o send
public money out there? That's the real simple issue here. Andwe' re o nl y talking about regional out-of-state companies r igh t
now. So l et ' s f ocus in on that. We ' re talking about
out-of-state companies coming into Nebraska, buying up banks.
And they come in here and they buy up a bank. Ought we not be
concerned about them serving our state, serving our communities,
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