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towns, our rural banks getting together and actually meeting
community needs. And, if we have that problemw thin our state,

can you imagine what w Il happen when we eventual |y have the
out-of-state institutions come in and buy up ours. go here's my
scenario, if we expand the ability of a FjrsTier, or NBC, or

sone ot her large, First National of Qmaha, 31| ow themto have a
greater anount of assets so they grow, and then we have the
possibility of an out-of-state bank cone intdebraska and buy

that institution, that multibank hol di ng conpany. How do we
know that that new jnstit ution will continue tqg serve the
communities of the State of Nebraska, wjll continue to not draw

money out of Nebraskabut hopefully bring nmoney in, help wth
those communities, help recognize tne rural needs, the farm
needs, the small business need, the young famly needs that we

have for financing. And so this amendnent is. . .would Sag tlbat
after an out-of-state bank hol di ng conpany cones into Nebraska

and we did pass | ast year, | believe it was | ast year o the
year before, Senator Schmit's bill. wedohavea review by the
banki ng director before sonebody is allowed in. But, after
they're in, do we have the ability to make sure that they are,
In fact, serving a _COfTTTUnl ty And r|ght nowwe_have_ no abili t

to do that. This woul d provide to the bankingdirector tha},

ability. And what it would say is that the pank would submit
their Community Reinvestment Act materials that they have to
prepare anyway, would send those to the banking director , they
would reviewthose, rate those. And, if that out-of-state bank
hol di ng conpany was, IN fact, reinvesting in he cqommunit

serving the community needs, then the Investnent &ouncﬂ anla tx’e
moni es that they have avail able could be continue to be invested
in that out-of-state bank holding company. However, if, in
fact, they were not neeting commnity needs, if they were not

reinvesting in Nebraska, then our state public funds could be
denied to be invested in that jnpstitution. The jdea is to

util ize the public funds that we have that now total several
billion dollars and try to recognize that noney is something
should utilize to serve our communities, that we need to
recogni ze the need for our small towns and other communities,
large and snall, in Nebraska to have adequate finances. That' s
really the intent. Andjust so you know, Senator Schmit and
Senator Landis and | have met with the banking representatives,
and we feel that we are on the road toward some agreement on

this amendnment. | want you to know that the Nebraska Banker' s
Associ ation has not had the chance to get their board to cone on

board, so to speak, in support of this amendment. pgyithey are
considering doing so, and | would think are likely to do so.
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