Narch 6, 1990 LB 84, 1059

SENATOR SCHNIT: Nr. President and nmenbers, Senator Landis gave
sonme good expl anations as to why he's going to support the bill,
and | agree with himas far as he went. | believe we should
expand the base forthe support of schools. |t's ny proposal
that the expansion should be broad enough to include the
i ntangi bl es, cash, CD's, et cetera. We' re not going to do that.
W actually only include about 15 percent of all the personal

property taxes in the state. And so we exempt 85percent of
that property. The manner in which we use |ncorrr)e ta>Pef‘o support

schools is totally different fromthat which we use the sales
tax. What difference does it nake to ne, if at the present tine
| pay $100 to support the schools, 80 percent of. it :omes from
property and 20 percent fromother sources, asopposedto, under
1059, 70 percent comes from property and 30 percent comes from

ot her sources, so long as | still pay the $100? It's ¢ going
to make any difference at all. The basic premise is faulty, and
| insist that it js faulty because it is nore Frope,rty based
today than ever. It isnore property based today than it was in

t he past, because you have attenpted to bring in the incone tax,
but the ability to pay inconme tax is usually tied to the gmnount
of property operate, own,et cetera. The people, | can tell you
very bluntly, who work for the mnimumwages in ny districtare
notgoing to pay puch income tax, nor should they. They
absolutely can't afford it. So that's not going to be’'a factor.
As you' Il thumb through the explanation of those individuals and
the various income classifications, there are 51 personsin
Butl er County who earn nore than $75, 000, very substantial tax
k agout ¥\hat we

base. We' re going to hear a lot of tal need to
do for kids. But what are. we doingfor kids? | want to
enphasi ze several points with this bill. First of all, the bill
guarantees, | believe, the single largest sales and jncome tax
increase in the history of this state, guarantees t

Secondly, there may or may not be property tax relief, depending
upon local spending. And | just want to renmind you that very
tine in the past we have tri'ed to reduce property taxes we ﬁave,
in fact, increased overall spendi n% and theoverall costs of
governnment. And | give as an exanple the passage of LB 84, |ast
sessi on, which was supposed to reduce ny taxes py 8.5 percent,
but in the final analysis | had a tax increase between 20 and

21 percent, as did many persons in nmy district. Il pelieve
Senator Bernard-Stevens sajd that this isn't going to really
address the real property tax problem Vel 1, ladies and

gentlemen, if you don't do it here, then where will we'? pacause
the bul k of our property taxes go to the support of Schools.
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