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would you yield to a couple of questions, I hope ,

SENATOR WITHEN: Certainly.

SPEAKER BARRETT: Senator Withem.

SENATOR PETERSON: . . . i n regards to the amendments? The i n c o me
tax rate goes into effect in January 1st of 1991, r igh t ?

SENATOR WITHEN: Ye a h, I be l i e v e so .

SENATOR PETERSON: A n d w h e n d o e s t h e sales tax go into effect?

SENATOR WITHEN: July 1st of this year.

SENATOR PETERSON: July 1st of this year. A quest i o n i n r eg a r d s
to the income tax, 17.5 percent income tax rate What I gues s
I . . . w ha t wi l l h app e n t o t ho se pe o p l e working out. there when that
goes into effect'? Wi ll.. .you k n ow , on l y abou t . . . I d o n ' t kn ow
what percent, but a good percent and maybe 90 p e r ce nt o f the
people when t hey don't realize anything until it's passed and
they have to.. it goes into ef f ec t and I i mag i n e that will
happen in regards to this income tax, but what. . .w i l l t he y h av e
less money to spend and wil-I that affect the economy if they do?
It looks to me like the workers out there when they get hit with
that 17.5 percent income tax that. ..do you think they will have
less money? And, if so, will it affect the economy?

SENATOR WITHEN: Many of them will have less money. They w i l l
pay more income tax but they will have more money when they get
through paying their property taxes. So, no, I don't think it
will affect the economy.

SENATOR PETERSON: But what will happen to those that don't have
property, that are renting? And th e r e ' s man y , many m or e o f
those than own property that are r ent i n g .

SENATOR WITHEN: People who.
. .

SENATOR PETERSON: What about those people?

SENATOR WI THEN: T hey wi l l h ave l e ss m o n e y . Most of those
pecple ar e f ai r l y l ow i n c om e i n d i v i du a l s t h at d on ' t p ay a v e ry
high rate in income tax anyway.
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