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harness, at |east at this point. wat | wuld prefer "o see

happen is that, well, | would really prefer to see a discussion
onit, awthdrawal, allow us an opportunity to see what it does
to the bill, see hownuch it will cost, whether it will be an
ongoing drain on the bill or whether it will not be a
particularly long ongoing drain on the bill. At this point, we
just don't know. We don't know what a perpetual hol'd harml ess
will do on the bill. | ...it's one of thethingsthat's been
running around in my m ndas sonething that maybe needs to be
consi dered policyw se. Hold harm esses, in general, are

r ecomrended agai nst the consultant on school finance neasures

who has been a consultant to a number of these court cases
around the country on both the plaintiff and on the defengant 8

side...thank you, defendant, that's the word, thank you, Senator
Kristensen, on both the plaintiff and the defendant's side, have
i ndi cated they recommended very strongly against hold harmless
provisions. Because i f you're going to build your education
fi nance systemon a theory of equity and you don't want to be
chal I enged on _EfQUi ty, you need to stick consistent with that

eqU|ty. And i our phl"OSOphy ISt hat pr ogr ans need to be
funded based on needs of students and the state ought to make up

for dollars that aren't available on the local |evel, anything
you do for a hold harmess shifts dollars away fromthat. Now
as a political statenent and as a statement of noving into a new
system and cushi oni ng the shock, noving froman unfair systemto
a fair system the commttees, the Revenue Committee and the
Education Conmittee, thought a phased out hold harm ess woul d
make this systemwork better over the long run. |iwould make
the citizens of the state nore accepting of it, mgke it easier
on those taxpayers who are going to see an increase in their tax
burden. For that reason, we supported it. In the back of nind
is the feeling that probably a perpetual hold harm ess won't
have a tremendous i mpact, but | don't know that at this point
and | don't think anybody else does either as to how |ychth is
wi Il continue to cost us, how nuch.  how many dollars this will
drain out of the system four years from now that won't be

drained out of 1t. | mght ask Senator Lamb. Do you have
statistical analysis of how mich this will cost us four oF five

years down the road as conpared to what it will cost us with the
bill 2

SENATOR LANB: Senator Wthem it was nmy understanding that you

had indicated originally that the hold harmess, the first vyear
at 100 percent was like $3 nmillion.
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