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money there because |ike sonebody has said before, the state
cannot go into debt. So if that fund becones i nsol vent, wel |
then it woul d be a whopping jump. But | think this is too much
at one tinme. Thi s goes yp $20 a week which would just
about...well, it would trigger an increase on the amount that
you would have to pay, but | think it would be betterif we
woul d go with Senator Coordsen's anmendnment. This would feather
it in, $10 a week one year, $10 a week the next year and if it
goes up gradual ly, 1 think that the snmall businesses can feather
that in, but it is a cost of doing business gndlike somebody
said, we have many enpty stores in these small tovvns |nrural

Nebraska. Yes, it wi'll cost city government more. veg wil |
cost county governnment pnore and, yes, it will COSt state
governnent nore and so | think we need to |ook at all the
angles. Don't get me wwong, | think we ought to go wth a small

increase, but | don't think it should be too |arge.

SPEAKER BARRETT: Senator Coordsen.

SENATOR COORDSEN: Thank you, M. Speaker, pembers of the body,
to carry on the conversation just a little bit withegard %,0
the size of the trust fund. Of course, the trust fypg,

recommended anount or the fornula fromthe Federal Departnént OF

Labor and it relates tg the rate of unenpl oyment at the |ast
mej or recession in the state which is, in our particular

ase,
was 1982, and then factors into that the unenpl oynment payout
that took place in that time. Andto cover Nebraska under the
1982 unenploynment rate times $134a weekwas currently the
maxi numin | aw, comes out to just about exactly where we are jp
the Unenpl oynent Trust Fund, the $127 million. |f we increase,
or when we increase, or whether we increase that 127 million
because we will be paying out nore in the event of unenpl oynent
will, by necessity, become a higher figure than that in order to
have a sol vent Unenpl oyment Trust Fund to protect the benefits
of those people who nay becone unenPI oyed through no fault of.
their own. So while we have a bl end federal |aw and state
law, there are some guidelinesthrough that and some fornulas
that changed pure dollar figures as we nmove through the benefit
structure. When we would g0,as ny anendment would do, to $154
by January 1, 1992, that woul d, by necessity | suspect, although
I haven't had this calculated, raise the necessary reserve to an
excess or in the area of $150 nillion in order to cover g4 deep
recession and protect those enployees. sSo | would suggest a a, n
that we reject this amendnment and then upon that P wi || off
m ne for your consideration.
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