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LB 830.

S PEAKER BARRETT: L B 830 advances . LB 938 .

CLERK: 938 , Nr . Presi de n t , b y Se n a to r C onway. (Read t i t l e . )
The bill was introduced on Jan u a ry 3 , re f e r r ed t o B a n k i n g ,
advanced to General File. I have no amendments to the bill.

SPEAKER BARRETT: The Chair recognizes the member from Wayne,
Senator Conway.

SENATOR CONWAY: Nr. Speaker and members, thank you. L B 938 a s
i t w as i n t r od u ced i s si mp l y an authorization to'allow the
Director of Banking through the securities activity, through the
rules and orders, to allow for the sophisticated investor and
those sophisticated investors are typically thought of and as
was written into the bill, those who h a v e mo r e t h an h al f a
million dollars invested and whose net worth exceeds $1 million,
can en t e r i nt o with a m anagement, securities management
placement company an opportunity t o h a v e a sp eci al t ype o f
contract. U nder current law an investment advisor shall not be
compensated on anything other than a straight commission. What
t hese p r ov i si o n s are designed to do is to allow a very large
contract situation the opportunity to put a special contract
together which would allow the investment advisor to be in a
shared equity position. So they may have an option n ow r a t h e r
t han h a v i n g a , say , a 1 percent commission standard, m ay of f e r
that at a lesser rate conditioned upon the fact then t hat t h ey
share i n any ca pi t a l g ai n s that would be incurred by that
investment. It's a situation where what. we' re changing then is
simply allowing the director to enter into and establish a rule
in given situations for this kind of activity. And so with that
I offer this to the body for approval.

S PEAKER BARRETT: T h an k y o u . Q uestions ? Di scu s s i on '? See i n g
none, those in favor of the advancement of LB 938 to E Ec R
p lease vot e a ye , o p posed nay . H ave y o u a l l vo t ed ' ? Please

2 8 ayes , 0 n ay s , N r . Pr e s id e n t , on the advancement of

SPEAKER BARRETT: LB 938 i s a d v anced. Nr . Cl er k , I ' d l ik e t o
revert momentarily to LB 834.

record .
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