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SENATOR SCHNIT: Nr. President and nenbers, | do not want to cut
of f debate. I would hope that anyone who has anything to add
will get up and address the bill as amended. | have nothin
further to add at this time. | believe the bill is in goo
shape. In fact, | didn't think it was quite that good nyself as
reflected by the vote, but I"'mw lling to accept it. I've had
too many of the short ones and so I'mwlling to take one with a
little bit more of a margin. Anyone el se has any coments, |
woul d be glad to defer the advancenent of the bill.

SPEAKER BARRETT: Thankyou. Senator Wesely, discussion on the

advancement of the bill, Senator Landis on deck.
SENATOR WESELY: Thank you, Nr. Speaker, nenbers, just real
briefly, again, | raise the issue of the deregul ation around the

country and its inmpact on us and the need to be gyer vi gi | ant.
As Senator Schmt has indicated and he has been very aware and
on top of this issue, we need to keep our eyes open and | think
Senator Landis, |ikew se, has raised that concern and hopeful |y
we will be able to work together to gddress the questions of
committee reinvestment on Select File. And | only raise that
just to warn you and alert you, but also I'd like to read
quickly an article that just came out dealing with S & L
failures and back to the question of deregulation and what its
i nplications can be and I|'ll quote fromthis article. "wWhen
Phoeni x, Arizona, real estate devel oper Charles Keating ecided
to buy a savings and | oan back in 1983 he had no trouble ?I néj g
the money. Keating went to Drexel's junk bond chief, Nichael
Ni [ ken, who engineered the sale of junk bonds and financed
Resting's  $50 nillion purchaseat Lincoln. The securit ies are
call ed junk bonds because they carry a relatively high (isk of
default as well as a high investment return. ggon after buying
Lincoln, Keating virtually stopped making loans t0 fgmilies  to
buy homes and beganusing depositors' money to buy junk bonds
from Drexell." Al'l I"'mpointing out is that it has happened
before. Now that was an S & L and a terrible exanple, but
anytime you start talking about selling these S & Ls and  pLayin
them bought out by other institutions, you ve got to have youg
eyes open, you have to be vigilant, what are the i mplications
for our people? And | think we' re all aware of the concerns
that have been around the country, nore restrictions are in
pl ace, and nmaybe sonething like t¥|i s woul d not happen again, but
we've got honmeowners out there, business people out there,
individuals and fanmilies needing capital, needing assistance,
needing | oans and if they don't get them where do they turn to
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