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little too cautious here, and I am going to suggest that we
reject this amendment. Thank you.

PRESIDENT: Th ank you . Senator Wesely, please, followed by
S enator L andi s an d Senato r L y n c h .

S ENATOR WESELY: T h a r k y o u . Nr. President, and members, I have
been looking through some materials that were prepared f or t he
Banking Committee as we looked at this issue in hearing, and i f
you haven't already, let me run t hrough t he se figures quite
quickly. Currently, at the end of 1988, there were $22 billion,
$22.7 billion in banks deposits,thus the 1 percent figure we.
are talking about would be $227 million. So what we are talking
about here for each percent is about $227 million more d ol l a r s .
That is...we are not talking about a minor issue at this point.
Every p er c e n t i s $227 million. In addi t i o n , Fi r sTi e r is
currently at about $2.3 billion, or about $400 million short of
their 12 percent cap. So $400 million plus $227 million, those
are rough estimates, so there you are talking $500 million, so
that seems like quite a bit. And so the first reaction would be
i s t h a t a l l we n ee d '? A n d I t h i nk Se n a t o r L a n d i s i s l eg i t i ma t e l y
raising that issue. Then you look at, though, the institutions
that are to be put on the block here shortly by the RTC, and you
find that some of t h ose institutions, just one, has over
$500 million in deposits. And so, f o r i ns t a n c e , i f Fi r sTi e r d i d
decide t h a t t h at i n st i t ut i on i s wh a t t h ey w o u l d l i ke t o a cqui r e ,
t hei r f l e xi b i l i t y wou l d b e g o n e w i t h j u st on e action. At the
same time, you ar e t a l k i n g ab o ut a s i gn i f i c a nt i nc r ea s e i n
deposit holdings and influence in the market. So th i s i s a ve r y
difficult issue, how t o balance out th e need s o f t h e
institutions with the needs of the state, the consumers, and th e
public. I tend to agree with Senator Schmit at this point that
t he phased- i n o n e , t wo , three offered by Senator Schmit and
S enator Lyn c h ma k e som e sense, but I do believe that Senator
Landis's point is well taken and perhaps we can l ook ag a i n at
that issue at a later point on Select File, where I al so p l a n t o
raise the i ssue o f co mmunity reinvestment. If w e are s o
concerned about out-of-state institutions coming into the s ta t e ,
we ought to have some protections that once here they serve the
community, and we have not yet done that. We do have i n p l ace
i n ou r i n t er st a t e b a n k i n g l eg i sl at i on some entry restrictions
but we do not, once an out-of-state holding company comes into
the state, have community reinvestment standards to hold them to
so that we know they will, in fact, serve the State of Nebraska.
And I w i l l p l an t o r ai se t ha t i s su e o n S e le c t Fi l e , a s w e m o v e
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