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in the State of Nebraska. | think it is only fair to go back
and it is pretty easy today, and | have done it fromtime to
time nyself, criticize the savings and loans because of the

position in which they are in toda¥1. | want to say on the
record here today that |I do not blame the savings and loans ¢g

all of their problems, and | think that in all honesty we cannot
blame the banks that did get into trouble for some of their
problems. If you go back to October 6 of 1979, the day (phat |
call the dark day for banking and the savings and | oan i ndustry,
and in many cases, for the people of Uni ?ed States of Anerica,
Nr. Vol cker and President Carter, decided on that day that (hey
had to deregulate the cost of noney to fight inflation. [oans
t hat had been on the books of S6Ls for many years in the
6 percent range suddenly were in difficulty. Those |oans had
historically been financed by deposits paying slightly |less than
the 6 percent, 5 percent, 4 1/2, sonething in that area, a very
conpetitive market. All of a sudden the banks found thensel ves,
the S 6 Ls found themselves having to pay 8, 10, 12, 15,
16 percent for money. Youdon't needto be very nuch of a
mathematician to figure gyt what happens if you are getting

6 percent andpaying out 16. The same thing happened to a
nunber of banks that did not have the reserves. Nowour |arger

banks, our larger institutions that had the reserves \ere able
to weather it. Some very fine small banks who did not have the
reserves, did not have the size, could not weather those storns.

PRESI DENT: One m nute.

SENATOR SCHNI T: O course, as we know, once the S 6 Ls, in
particul ar, got into difficulty,then they went...the Congress
said, well, we have got sone problens here, we have got to et
them do t hings they didn't ordinarily do, gnd they did. They
got into financing all sorts of enterprises which they normally
woul d not finance. They also began to nmke investnents
t hensel ves and take an equity interest. t is sort of like
going to the race track and getting down to the |ast race and
finding ycu are down to your |ast two bucks, andso you bet on a
40 to 1 long shot. The conditions fostered in gsome part , at
least, by Nr. Vdcker, and the noney policy, were wﬁat led to
the fueling of the fire that led to the situation we face today
with the savings and loans. | amwaiting for some menber of
Congress to stand before the House or the genpate and explain,
yes, we had a part in the destruction of the savings and | oan
i ndustry. When that happens, |adies and gentlenen, it il be
the first time in ny years on the floor that | bought tWe house
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