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S ENATOR LANDIS". Nr . Sp e a k e r , members of the Legislature, I
understand that Senator Schmit is passing around on your desk
the amendment and you will see that it is re latively short .
There is two ideas in this amendment,and it is the second idea
that I am most in accord with. I f yo u wi l l t ake a l ook at
number t wo , it say s, or w h i ch acq ui r e s any a s s et s and
liabilities from the Resolution Trust Corporation or the Federal
FDIC, and what that language, and you will see, by the way, i n
number three, it s ays...it shows stricken, inserts January 1,
1999 (sic). Take those two together and it says this. I t say s
you have got a 12 percent tap on what your holding companies can
own, or in addition, the deposits,assets, liabilities, if you
will, which you get when you buy a failed or failing S * L
through the Resolution Trust Corporation or the FDIC. Now we
did this several years ago when there were some failing banks in
this state. We permitted the deposit cap that we have for bank
holding companies, big conglomerates of banking power, we gave
them a temporary window and said, listen, if you go out and buy
a failing bank, that is okay. That doesn't count against your
deposit cap, and we did that because we had some rural banks out
there that were failing and this was the way to get t hem t a k e n
over, restructured, and opened up again to help people out. We
gave a t emporary win dow. That w i ndow w a s e xe r c i sed . Those
deposits don't count against the cap. We have got a similar
situation right now. We have got some S h Ls that are failing
out there, and i n fa ct, we have got among the largest of our
holding companies at least one h o l d i n g company which i s i n
danger if it were to buy these failed S & Ls of bumping up
against this deposit cap. And for that reason, I think nu mber
t wo m ake s go o d s e n s e . It is number one, however, that I have
got some questions about and I don't understand it because if
number two is, in fa ct, a blanket exemption for bank holding
companies to go out and purchase failed or failing S 6 Ls and it
gets them out of the cap altogether, what i s n um b e r one all
about ? Numb e r one is a three year staged-in increase in
deposits without regard to number two. In o t h e r wor d s , you
could do u b le t h e size of the h olding company in number two
because that is a total exemption, but in number one, you have
also got this increase in deposits. Now I am not sure how many
of us were here when we went through the bank h o l d i n g co mpany
wars. It was a long protracted fight. A nd, f r a n k l y , w ha t w e
finally got done doing is this. We said we ar e n o t cr az y about
holding companies but we w i l l l et t hem e x i st . I t ha s b een a
fight between the rural interests and the urban interests but we
will let them exist, but we will cap them to make sure t h a t t h ey
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