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SENATOR LANDIS: Yeah, I can respond to that, and I c a n r e s pond
t o i t i n t h i s w a y . I n t he ev en t t he b i l l does n o t pass , t he
future wguld be very clear, and that is that the S & Ls could be
purchased by onl y ve ry , v er y l a r ge b a n k s . T hey would h ave n o
market to sell off the branches, so that you would take some
large bank that now exists, and if it purchases an S & L, a set
of S & Ls, it will have an immediate statewide set of br a n ches
in every city that those S & Ls exist in, or a large institution
out of state would be authorized to buy those institutions. In
other words, if the bill does not pass, you take out all of the
small banks as players. You take out the prospect of piecemeal
branch by branch acquisition, and y o u ma k e sur e t hat the
formation of the new banking structure following the S & L
bailout is all in the hands of large, large institutions. Now,
if you asked me to pre dict,all I can say is this, that 956
allows an alternative future to be positive; first, that the RTC
might sell on a piecemeal basis and that our smaller banks would
be able t o pur c h ase; or, sec o nd l y , t he r e wou l d be a l ar g e
first-time purchaser who would then sell branches to smaller
banks, and that, by the way, is the more likely of the two. In
other words, if you don't pass 956, there is really no future
for small bank acquisitions. There w i l l b e a l ar g e s tatewi d e
presence for any major S & L chain that might have to be sold,
and with 956, you put the small banks into the game.

SENATOR SCHINEK: I appreciate that explanation and I wonder i f
you could use the rest of my time, Senator Landis, e xcuse me, t o
answer Senator Bernard-Stevens' question.

SENATOR LANDIS: Sure. let me answer, Senator Bernard-Stevens
a sked the ques t i o n , well, okay, Dave, I understood you have got
this phased-in set of capitalization, but where is the trigger,
where does it come from, how does it work? The capitalization
s tandards a r e f eder a l in source, and I bel ieve i t i s t he
comptroller of the currency. I am not sure exactly what
the...maybe it is the Resolution Trust Corporation, itself, but
a federal regulator sets the phased-in capitalization standards.
N ow should a ban k wish to sell in contemplation o f t ho s e
phased-in limitations, they would go to C ynthia N il l i g a n .
Cynthia Nilligan would say , wai t a second, ar e y ou
undercapitalized now? Have you failed to meet one of these
f edera l s t a n d a rd s ? Y es, you have . Neb r a ska l a w , 9 5 6 a u t h o r i z e s
the sale. I am the person who gives the state approval or not.
I can see the federal trigger. I can take a look at the balance
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