
J anuary 30 , 1 9 90 LB 956

from the hearing, investors are endangered in no way. In f a c t ,
this bill will give us the highest premium in sales. That will
mean, then, greater capitalization for S & Ls and it should mean
that those institutions are healthier and stronger as quickly as
possible. I t p ermits, the bill permits smaller banks t o
participate in this process, and to have more localized
ownership of these old S & L and thrift branches, rather t ha n t o
have one huge, large owner of all the S & Ls, a successor ow ner ,
who will control the entire branch network throughout the state.
Unless we change the law, that is the likely outcome and t h at
outcome is either going co be a large out-of-state institution,
or one of the very largest o f N e b r a sk a b an k i n g institutions.
This puts small banks into the game and allows them to buy S & L
branches. And for that reason, I offer 956 to the body and ask
you to advance it to and E & R Initial. I w i l l be happy t o
answer any ques t i o ns y ou m ay have.

SPEAKER BARRETT: Thank you, sir. Discussion on the motion to
advance the bill. Senator B ernard-Stevens , Se n a t o r Wehrbein

SENATOR BERNARD-STEVENS: Thank y o u , M r. Spe a ker . Senator
Landis, would you yield to a question at this time?

SPEAKER BARRETT: S e n a to r L a n d i s , w o u l d y o u r e s pond?

SENATOR BERNARD-STEVENS: David, I am just kind of listening to
what y o u ar e sayi ng and trying to piece it all together. I
guess one of the things that comes to my mind that I would l i k e
t o h a v e you spea k on a couple of minutes is a concern on the
surface, and it may be not valid once we get d own b e l o w , t h at
successful S & Ls or successful branches or competitive branches
may, in fact, be able to be sold,and partially even broken up
into various parts to be sold. I guess my question is, what
about the S & Ls or the branches that are not doing well, that
are not profitable, that obviously would not be p u r c h ased , at
that point, who is going to pick up at some point that loss
leader, if you wish, who is going to pick that up? Will it be
the State of Nebraska? Is it going to be the federal? How does
that tie in with that which is left over?

SENATOR LANDIS: W e l l , l e t me t e l l you t h at 9 5 6 i s l i mi t ed . It
is not intended to be the purchase of healthy S & Ls. Those are
contemplated to continue to operate. LB 956 author i zes Nebraska
barks, without respect t o N e b r aska br a n ch banking l aw, t o

next.
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