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its entire corporate structure, jts main office and its
branches. They have been reluctant to sell it pieceneal, branch
by branch. On the other hand, they are prepared to do that if
state law permits that and they would consider it
Additional Iy, however, if in fact they won't sell it, if they
decide not to sell it in pieces, they do permit the resale, once
it has been bought as a clunp by the successor purchaser, they
can sell it in pl eces if they wi sh. Now here is where we run
af oul of Nebraska branch banking | aw because this ryle is not
preenpted by the federal government. Oncea large Nebraskabank
purchases an S &L and all of its branches, whic.:is. what
usual |y RTC expects to do because they think you get t%é ﬁl gYwVest
nmoney that way, but if they do that, then our branch banking
laws do kick in because the federal preenption doctrine is over
wi th, and our state branching | aws apply should sonebody w sh to
purchase a branch of that one-tine large corporate S & L, and

that is unfortunate because it will mean that there will be
fewer purchasers for piecemeal acquisitions of savi ngs and
| eans. LB 95 says this, it says, nunber

acknow edge that this is goi ng to happen’ and t hat tohl $ |shl egal
Nurmber two, it says that in the event the RTC sells an S & L and
its branches that those do not apply against our branch panki
law and, also, should it be broken up and sold in pieces, trh%
pi eces could be acquired by a successor bank and they would pq¢

aﬁpl y agfai nst the branch banking law. e can anticipate that

ere w be sone i mediate sales. W can also antici pate
think fairly, that there will be sales of branches of S & Ls for
several years to come as institutions, S & Ls, try to get
thensel ves healthy by injecting capital jnto their structure.

Nebraska | aw presently restricts a bank from establlshl ng nore

than five branches within a cit It b
acquires a thrift or its branc%,es fb\g aprrg\%Jnt ed ?rngm sé‘l‘h n%‘%’é

thrift or its branches to another Nebraska bank unless the .

is located in the city in which the thrift or its branches are
located. Therefore, you need this lawto permit 5 market for
S &L branches. By doing so, you will have the hi ghest prem um
inthe sales, greatéer capital injection into S & Ls, they will

becone heal thy quicker. The procedure will be twofold. The RTC

will have to approvethese large sales. In the second place,
where there is a later sale of a single pranch to a Nebraska
bank, that will have to be approved by the Nebraska Banking
Departnent. | can tell you this, it is a tougharea.

am 004
sure anybody on the floor, including nyself, has a real nuts an
bol ts understandi ng of all of the small parts of FIRREA and the

operation of the S & L bailout. Asbpest as we could determine
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