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market r a t e .

80 percent ~f the market rate, thanks to the Legislature, which
increased some of that last year. That is the major bulk of
expenditure. There is 200,000 included to fund the tra.ning,
and that is training for the providers, the day care home
providers around the state and, again, that would be contracted
out locally. So you are talking about a million and a half
dollars, and that is, in essence, where t h e mo n ey goes , ' those
two primary focuses.

SENATOR SCHNIT: Al l r i gh t . What is the market rate, a nd I k n o w
you discussed it just a little bit this morning, but what is
market rate and how is that determined, and how do we get into
the business of establishing a market rate'?

SENATOR WESELY: Senator Schmit, the department surveys, we just
adopted an amendment that clarifies this a little bit, but they
b reak down i n t o a r e a s . Lincoln would be one area, Omaha another
area, Hastings another, Grand Island, I don't know exact l y h ow
they break it down, but it would be by market area. Then they
w ould survey d a y c ar e pr ov i d e r s within that area, find a
generally accepted level, you know, an average of reimbursement,
and then that would be the market rate,and try to reflect the
Title XX reimbursemen" in that market, along t h a t aver ag e , so
that it wouldn't be high or low. It would be, hopefully, on the

SENATOR SCHNIT: What is considered market rate at the present

SENATOR WESELY: Wel l, one example in Lincoln, I kn o w I am
paying about, let's see, $65 a week, and, cu r r e n t l y , t he y a r e
reimbursing at $36 a week here, I understand...well, t hat i s
hard t o sa y, t ho u gh, be cause, again, it does vary a little bit,
but they have some wide gapa like that, a nd some l es s w i d e g a p s ,
but the market rate is quite a bit higher than what we a re no w
reimbursing for Title XX in certain areas, particularly, you
know, where there is a greater demand on providers.

SENATOR SCHNIT: I guess, Senator Wesely, o ne o f my c onc e r n s
also is the fact that you go out into my area where many of the
working mothers draw minimum wages or slightly above, what
i mpact wi l l t h i s h av e , i f an y , upon the rates that they will be
charged for their day care services?

PRESIDENT- One minute.

t ime?
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