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forward in this area because their contract that woul d have
brought in sone expertise fromoutside of the state to deal with
this issue was denied by the Governor, andthe Governor found a
section of lawthat hadn"t really been |ooked at much and "\ hich

was i nvoked nuch to 'the surprise of the Investment Council, ,ot

realising that the Governor even had that authority (5 approve
contracts for investnent advisors and so the whole effort in

this area |I' ve just outlined was stynmied as a result. So this
legislation was introduced to renove that section, prohi bi tion
agai nst the Investment Council being able to hir the own

i nvestnent advisorsand you go back to the systemthat had been
inplace...

PRESIDENT: Time.
SENATOR WESELY: ... for qui+e sone nunber of years. | know, my

time is up so | will hope ta have another opportunity to go into
this and gi ve nore background on the issue.

PRESIDENT: Thank you. Senat or \Warner, please, followed by
Senator Langford. Senator Warner, we' renow on the kill mnotion:
SENATOR WARNER: Yes. Nr. President, menbers of the
Legislature, the motion fjjed |ast session is to indefinitely
post pone 359. Senator Wesely has discussed, gt some | en th
i nvestnent policy of the or potential investnent policy by

i nvestment board of retirenent funds. Really that is not

i ssue here. As heindicated at the close of his opening, tﬁe

situation qi d conme about where the investnent board had wanted
to enter into a contract that would nove into some of these

ki nds of areas with a private flrm and it was true the Governor
did not agree or did not sign the contract as required by I|aw

for it to be valid. But the issue here to me is not one of
venture capital, although that is probably the way it s bpein
present ed. Senat or Wesely didn't |ike the nmessage of the vego
and so he obviously is resorting, not the veto, well the veto of
the contract in effect, by refusing o sign. But it's e
classic, | don't |ike the message so |'mgoing to kill the

messenger, and in this case it seens to me that the reason iphat
has been put in there, and | was sitting in this body when this
whole concept was enacted many years ago. Senat or Wi t ney
primarily was a st rong advocate of that approach. andit was
the intent that you shoul i solate, as ruch as possi bl e, sonme of
these investnent policies, it shoul d be done rofessionals,

all of which | agree and all of which I V\DUFd say is tr'ue.
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