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Board, at least at this point. | guess there is a little
confusion over the whole situation, Senator Haherman, but
essentially the Investnent Council has had authority for schools
and ot her defined benefit retirement plans and t hat amount of
nmoney is, the | ast Iheard, 850 plus nillion dollars. ggthe
I nvestnment Council is selected by the Governor and those
individuals confirmed by the Legislature and then they serve
i ndependently to try and make deci sions about how best to invest

that nmoney. A few years ago this Legislature passed a bill that
al l oned the Investnent Council to invest that noney based on the
concept of prudent nan. The prudent man rule wasa much
expansi on of authority to invest in various ways for the
I nvestnent Council. They had previously been quite [imited in
where they could invest that noney. Butwe took a chance afew
ears because we found t hat the Investment Council was not

,aV'r.‘%. an adequate return on jnvestment, that their |ack of
frexibility wasinadequate to meet the different market
conditions, amd so wetook a chance and we passed the prudent
man rule. That chan%e has proven to be a very successful change
indeed and despite the liberalization of the "ihestnent pqlicy
of the Investment Council, they have done a googd rg?), I t%i nﬁ,
overal |l and have been able to return nore noney to the taxpayers
of this state through investments and glso to the retirenment
contributors to the di fferent systens

responsibility for. Well as tine has m%lrched ont %m tthheey ig?\r;ee
we went to prudent man, we have al so recogni zed in a nunber of
states in this country that when you have a pool of noney, 55 in
the Investment Council resources, the $850 mllion, rather than
sending that money out of the state, rather than sending that
nmoney el sewhere to invest, we need to |look at how we coul d eep
that nmoney hereat home and how we could find ways in whi c|11
could be utilized to benefit the state, its inhabitants gpg
build up the econony of the state. ~And so in a number of states
they initiated projects through their pension funds to allow for

investnment within their stat e, alt hough soneti nes they al | owed

diversification beyond that, into these concepts of equity
capital, risk capital, seed capital, venture capital.  Apd
ess, ntially what they are trying to do is use that capital in

way that will build a state's future, to build a state's econony

because our economic systemis built on capitalism You must

have people and workers and jdeas, but you also need other
resources and t hat other big resource that we need i's capital.

If you don't have noney, you aren't able to make the pyestnent
to then create the business, the products and services that
create the jobs and the tax revenues that this state needs. pe
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