January 17, 1990 LB 257

to make all the agencies uniform rather than just DPl and
Departnent of Corrections havin to have t hese. And it
also...the bill would also place all advertising procedures r
state projects under the rule and reg nmaking authority of DL%
and it would elimnate specific advertising requirenents that
are currently in place only for DPI~ and Departnent of
Corrections. So that is what the bill does. Now,

amendnent...what ny amendment does is it says that for loca

projects, on local projects that cost 00 | th
| ocal projects, at the discretion of the$Fbca? bgarlrd,etsﬁ'ey CO?]F%

wai ve a paynment bond on projects of $5,000 or |ess. There will
be discrepancy. At the state level, they will be able to jjve
them on $15,000 or less, at the local level only $5,000 or \fvess.
The reason the two nunbers are in there is because we felt that
the state woul d have a better opportunity of covering a g¢15 000
loss than would a local entity, so they Wuld only have to cover

a $5,000 loss, if they did not issue a bond. |t still...and it
neets the criticism the original criticismof the bill was that
we were nmandating that they not have a bond on these. Thijs bil |
makes it very...it makes jt voluntary, it makes it at the

discretion of the | ocal board or the discretion of the state
agency as to  whether or not they want to waive the bond

requirenents. I think that that's all that | would have to say
onit. If soneone has sonme questions about it, | would be gl ad
to try and answer their questions. | had a number of

di scussions with different bonding people, andthey seem to be
fairly well satisfied with this process, aslong as we kept the
I

nunbers at 5 and 15, which we have done in the bi So, with
that, | would agree to answer any questions, if anybody has any.
PRESI DENT: I have three lights on. Please advise if you wish

to speak about the Baack amendnent. Senator Wthem

SENATOR WTHEN: Yes, Nr. President, penpbers of the body, | will

support the Baack amendment and support the pj|l in the form
that it will be in at the end of the...{)u,tti,ngthe Baack
amendnment on. We' ve had a nunber of bills like this in the |ast

several years, and | just wanted to make a comment or two sphout
this whol e concept of performance bonds. some of the very snall
contractors who can't get bonded want to be able to do work for
the state, for the local subdivisions by showi ng sone other form
of security. The performance bond is a far, far preferable form
of security because when a contractor gets a job, midway through
that job, and if for some reason they cannot carry out what they
agreed to perform whether it's to build a new building, or
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