January 17, 1990 LB 257

PRESI DENT: Senator Wthem please.

SENATOR W THEN: | woul d w thdraw t hat amendnent.

PRESIDENT: It is withdrawn.

CLERK: The next amendnent, Nr. President, is by Senator Baack.
Senator, this is an anendnent from | ast year as ell. Baack
anmendnent, AN1305, is on page 1598 of the Legislative JOISI’ 1:

First Jession, 1989.)

PRESIDENT: Senator Baack, please.

SENATOR BAACK: Yes. Nr. President and coll eagues, | will
explain just a littlebit about the bill. | know we need a
little refresher on this because it's been. you know, it was
last year that we dealt with this last. \Wsat the bill deals
with is payment bonds that are issued' on state projects. That
was...the inmpetus of the pj|| was that if a proj ect that the

state was involved in was going to cost $15,000 4, |ess then
the state could, at their discretion, the agency could, at thei r
discretion, waive the filing of a payment bond. Andthat was

the inpetus of LB 257. DAS brought it to nme saying that it was
too costly to al ways take outbonds for these small projects,

they would like a waiver on the projects under $15,000. ggnator
Pirsch and Senator Scofield also brought bills to the cgnrittee
that we | ooked at dealing with this same situation. gepator
Pirsch's bill dealt with nore |ocal governnent projects, ng
just state projects, and Senator Scofield' s bill also dealt vmt}]
the i ssuance of either a letter of credit or a bond on certain
projects. So what we did was we conbined these ideas and we put
theminto 257 and we...what it says, there's a couple o other
things that it does. |t has...also has clarifying |anguage in
the statute that says that all of the state agency constructi on
projects that cost more than $15 000 nust be advertised and
awarded to the |owest bidder. | was not aware t hat all t he
agencies did not have to. do that before, butunder present
statute that was only specified for DPl and ¢, pepartnent of
Corrections. This now puts all the agencies under that. |t
al so tal ks about the performance bond in this bill, z4qit says
that on a performance phond, again, at the discretion of the
agency, they can waive a performance phond on a project that
cnsts less than $15,000. And it also provides that all agencies
have to have performance bonds on projects over $15, 000, again
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