Nay 23, 1989 LB 311

nonconpl i ance will becone nore and nore severe than.

PRESI DENT: One m nute.

SENATOR SCHNIT: ..they are at the present time and rmuch of an
i mpedi nent to local comunities. And | hope, Senator Landis
that if this bill becones law that it does not cause trenen(?ou's

problenms for cities in future years.
PRESIDENT: Thankyou. sSenator Scofield, please.

SENATOR SCOFIELD: Thank ou, Nr. President
Senator Landi s has expl ai ne)é his rationale for tﬁer:]dt)illn%Fln ?ES'
is true that the federal source of funding for this is uncertain
and, you know ne, I'malways willing totry to find g¢ome other
source in General Funds to do things if we can, but that really
isn't the issue that |I'mraising here. The other point |'d nake
before | address another question to Senator | andis. a O
just give himthe rest of ny tinme toanswer, genatbr gc%m’t, I
think this is a nmechanismthat could e be used for solid
waste. There is no requirement that | know of that would
require federal nonies. Now, | think the policy questions being
raised here are the npre significant at this point. And,
Senator Landis, here specifically is the context |'mraising
this question in, and then I' |l give you the specific question.
| refer to the Attorney General's Opinion dated May 12th. e
had raised the constitutional questions and then also asked
question about does this put thestate in a different place?
Here is the Attorney General's response. |preyviewing LB 311 as
amended, we are unable o determne whether fjnancial
i nstitutions would be circunvented from participation gng
financial transactions which nay be undertaken. The role local
financi al institutions would play would depend on the
structuring of any bond underwiting ‘ang undertaken by NIFA
There is not sufficient jnformation before us to conclude
whether traditional roles of fjinancial institutions would be
supplanted by this state under the provisions of proposed
LB 311. In any event, the role financial institutions wguld
undertake under the auspices of a |egislative enactnment
provi di n% for a bond underwiting is a policCy question (4 pe
decided by the Legislature. 15 pp it seens that the state
might well be obligated to cover the repayment of the NIFA
deposits if a municipality defaults on the underlying | oan. Th
arrangement is different here in that the nmoney that will %e
used to cover the repaynment doesn't necessarily cone from state
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