May 22, 1989 LB 739

S ENATOR NcFARLAND: Thank you, Nr. Speaker, fellow senators.
I'd like to just respond to the whole fudge factor. |'ye heard

that termenough I'mgetting tired of it. i di d
as a fudge factor. Was supposed to be 8 to f&'HIIYVoanS égﬁg?sse

I recall that debate. And all | can say nowis what | said back
then, if you | ook at the sheet | passed around | said all of
those particular euphenmisms translate for the middle jncome
people into a tax increase. Revenue neutrality, under LB 773,
if it's enacted jn jts present formwth amendments, will
translate into a tax increase for mddle incone Nebraskans.

Revenue adjustnment will translate into a tax increase for mddle
income Nebraskans. ~ Revenue enhancement Will transiate into a
tax increase for niddle income Nebraskans, andthen | said, or a

tolerance factor or a fudge factor, it translates into a tax
i ncrease for mddle incone and m ddl e cl ass Nebraskans |ike you
and me. Al'so, we not only had an 8 to 10 nillion dollar tax
increase, we had nore like a 25 to 30 nmillion dollar t
Increase at a mnimum  That's the kind of tax increase we had,
So | can understand why the general public ; suspi ci ous of
politicians and their reputationfor truth and voracity, \hich
isn't very good when | hear debate on the floor today to try and
justify the nmistakes that were nmade two years ago. andl would
al so counter that there was no need to change the gystem we were
under . The percentage of federal tax liability gystemthat
were under was sinple, it was fair, it was administrati vely
cost-effective. Three ot her states used that system besidés
Nebraska. Not one of those three other states changed their
system when there was a change in the federal incone tax system
in 1986. As | recall, they were Rhode Island, vermont, and |
think Connecticut, I'm not exactly sure on all three, but |
think those are the three states. Not one of them changed their
tax system They are still using that systemthat we used pack
in 1986, and they are using it effectively. The third thing I'd
like to say is that right now we have a lof of bills and
spending projects that we do not know whether they're going g
be passed and signed, or whether they are going to be vetoed.
W have a fine arts center that is scheduled for Construction up
in Omaha that |'m sure a lot of people would like to gge passed
and not vetoed. We have sone work on the capital construction
on the Coll ege of Business Admi nistration here at the University
of Nebraska that is long overdue. |'d |jke to see that pass and
I'd like to see that not be vetoed. There is aprovision for a

Trailside museumin western Nebraska that |'msure a lot of
senators would like to see passed and not ygaiged. There are

provisions in other bills, the teachers salary bill, there is
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