May 22, 1989 LB 739

Did Not Know 773 Was a Tax |ncrease?" | will just read a few of

t hem to you. On April 7, 1987,0n General File of LB 773 the
fol I owi ng exchange took place. Senator Brad Ashford said, "What

we have done in 773 though is, in fact, jncreased taxes to a
certain segnment of our popul ation. I's that not correct?", he
asked Senator Johnson who was orchestrating this bill t hrough
the Legislature. Senat or Johnson' gesponse, "Yes.". Senator
Ashford says, "And about 70 percent would be paying an jncrease
in taxes." Senator Johnson's answer, "| syppose." Senator

Johnson said, on April 16th, "Nr. Speaker and menbers of the
Legislature, Senator NcFarland plows the same ground that we
pl owed 10 days ago, raises the sane issues. .. He says, sNow
in the interimthere have been a number of senators who cane to
me and said, thank you, Senator Johnson, thank you, i embers of
the Revenue Committee, for adding sone noney in 773. his state
has starved too |ong for funds. T hank youfor addi ng sone
money. Thank you for bargaining with the Governor <5 that we

have money added in 773...1 amglad there is nore noney in the
system " Continuing on, Senator Hall, gt one poi nt, questioned
Senator Johnson. He said, "Nr. President and nenbers, 773 is a
tax increase for about 70 percent of the citizens of this state,
plain and sinple." Senator Johnson's response, “Senator Hag]

this bill is arevenuerajser, as you have called this body's
attention to and your constituents’ gattention to nmany tinmes now.
This bill raises taxes..raises money, it raises taxes and
raises money." Thereare a series of a nunmber of quotes, ggme
of them by Senator Chambers calling to the attention of the
matter but | think the fjpal question that Senator Chanbers
asked Senator Johnson at the tine on Final Reading, he made (n¢
following sinple statement.  He said to Senator Johnson, he
says, "Does 773 raise taxes?" genator Vard Johnson stood up and
said, "Yes". Senator Chambers'’ comment, "You're yery
forthright, thank you." For_anyone to stand on this floor and

say that the tax increase in 773 was unintended at this tine g
really either a misconception or a nisconstrual of what they

voted for twoyears ago. This bill did raise taxes and the
problem we confront is, are we going...how are we goingto
rectify that tax increase? In ny view, 739 does not do it. It

makes a token gesture at it but does not achieve the goal of
payi ng back to the citizens and the taxpa%/ers of our gstate the
tax increase they incurred, they had to bear two years ago when
this Legislature and the Governor's gffice passed and signed
LB 773. In the course of this debate and before, 3 few senators
have told me that, in fact, they are not inclined, necessarily,
to want to kill this bill at this tine or to strike the enacting
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