Nay 22, 1989 LB 739

tax relief which is due and payable to the people of ;pne state
of Nebraska. You know, years ago when the state depénded on
property tax for its...its income we did not have the probl em of
gyrati ons in income to the extent we do now. | don't want to go

ack to property tax but, at |east, the incone was rel ativel%/
stable. Now we have the situation with the sales and i ncone ta

funding the General Fund where the income is less stable. |t

goes up and down. The problemwth that is that the Legislature
has a tendency to not return that noney to the people, pot

reduce tax rates. The Legislature has a tendency to expand
prograns to spend nore noney rather than return the noney to the
people. So this is a bill which does cut the rate, \which doe

subtract | ess nmoney fromthe people of the State of Nebraska andS
so | think it should be passed. | would relinquish the rest of
my time to Senator Hanni bal .

SPEAKER BARRETT: Senator Hannibal, about three m nutes.

SENATORHANNIBAL: Thankyou, Nr. Speaker, and nenbers, | rise,
of course, to oppose the return notion and yet | know that there
is nothing that we <can say or any of us havesaidon the
m crophones right now that is going to change anybody's m nd

how they intend to vote on this issue so | question sonetinmes
why | am going to say_ anything. But, neverthel ess, since tphe
opponents of = the Dill have raised some issues, | think it is

inmportant for ne very quickly to reinstate the purpose of LB 739
so that it can be part of our discussion today too and {hat s
very sinply LB773, as was nentioned before, was an attenpt to
change our tax systemback in 1986, | believe it was, gndit was
an attenpt to do so and stay revenue neutral. Andthose of us
that voted for 773 voted, many of us, | knowthat | did and |

have heard nmany of you on the floor say in debates before today
that our intention wasto be revenueneutral. We knew that

there could be a fudge factor, if you will, eight to $10 million
in there which was not inprudent at that tinme. We found _out
that there was at |east thatlast year and what dlg we do' ? e
passed 1234 of |ast year and gave $10 million back to taxpayers

in the formof LB 1234 of last year. This is the second half of

that. We knew, starting this year, that we did have an increase

in taxes. LB 739 is the answer, it is the fulfillment of a
pl edge of nyself, of the Governor, of those of you who voted it
as | did in favor of 773 to say it was not our intention to

rai se your taxes and here is our pledge back to you to nake that
a tax revenue, realizing we can't go back, realizi ng this
doesn't go into a rebate situation but says now we don" t. e
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