Nay 22, 1989 LB 611

the bills. | think Senator Abboud actually read the pj|| this
nmorning and had some questions, sone very |egitimte questions
and I'mglad he gives ne the opportunity to ansSwer ipem Th

first thing that...and sonething has been erroneously r'eportea
inthe press so it's obvious why Senator Apboud has the
m sconception what this bill does. Ther e' snothing ab ut a
| ocal option income tax in this whatsoever. Thatwas neve" in
the original bill, never has been. You know, 10years ago
Senator Burrows had a local option incone ¢{ax that ti me. I
think Senator Bernard-Stevens actually introduced a bill with a
local option inconme tax this year too but 611 has nothing to (g
with that. Quite sinply, what 611 does, it does three things.
First and forenost is it increases some reporting requirenments
in the Department of Revenue so we have nore accurate data on
i ncome per school district. That's the first thing that it does
and that's basically what the A bill on this bill pays for
because there is a variety of taxforns right now that do not
have the correct information on there and by stiffening up the

reporting requirements, saying that you have to, for a conplete
form you have to have the School district ID nunber 4 there

that will take alittle bit of adm nistration. '

the Abill...that's what costs nmoney in this bill. So_l_t#eat §’ec"§ﬂé’
thing that it does, | think it received nuch fanfare throughout
the session, is that it sunsets state aid in the form of
foundation and equalization aid in 1991 to basically give us a
two-year window to do sonething with the whol e issue. And the
i ntent | anguage that Senator Abboud referred to, found on the
first page, is just that, intent |language, cal| it a resol ution
or call it what you want to but basically it says that, you
know, it's our hope to develop a plan like this. Now Senator
Abboud t al ked about his concern over not having numbers in that

intent |anguage and we have.  .we have...my original bill talked
about a $350 million shift in propertytaxes, talked aE)out a
35 percent increase in income taxes. That was the original
bill. Just to...so just o kind of give you an idea if you
really wanted to |ower property taxes, what the price tag may
be. Now t he intent |anguage isvery sinple. By the time that
the state aid sunsets, this Legislature is goi ng){o attenpt, gpq
attenpt is the key word, attenpt to come up with a lan to
restructure the tax systemin the State of Nebraska by sRarlng a
portion of our income tax base with local school districts. apg
the key, and if you look on the bottompart of page 1 and tHe
begi nning of page 2, it is further the intent of the Legislature
to assure property tax relief and tax equity by establishing
limts on school district budget growth. | mean, that's the key
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