May 19, 1989 LB 272A

PRESIDENT: Senator Lamb.

SENATOR LAMB: M. President, penbers, ny reason for putting the
bracket motion up there is to get an opportunity to speak, |

will withdraw it. But | wanted to nmeke a point that | dgn
think has been madehere. W certainly are in synpathy with the

probl ens that have been devel oped pecause of the failure of

these banks. But . . .and, Senator Landis, if you could help ne
wi th the nunmbers because | have not |ooked it up, but | renmenber

in previous years when we debated this issue that the great

majority of t he money was in Commonweal th before there was the
$30, 000 guarantee. |s that correct?

t

SENATOR LANDI S: A majority...the growth of the amount of money
in Commonweal th was significan', but there was 3 good, healthy
portion, and certainly majority is the right word, prior to

the
$30,000 guarantee.
SENATOR LAMB: | f | remenber something. ..it was something like a
$12 million growth after the guarantee. But before the
guarantee there was something like 50 or gomill ion, and then

later it was maybe another 10 or 12 million dollars ater.
wi sh | had the exact nunbers.

SENATOR LANDIS: 1" |1 gl ve you sone. _perhaps we can agree
this. My recollection is 46 to 66 over the course of the 10,068
and the 30,000 dollar guarantee.

SENATOR LAMB: I don'tthink it was. | don't think there was
that nuch, but I could be nmistaken. Butmy point is_ this, th
great mpjority of the people who put their noney in Commnwealt%
and, as has been stated, they are certainly good, great people,

wor ki ng peopl e who saved their noney and | know that and |
synpathize with them But the fact of the matter is nost of
them put their noney in there for the higher interest rates.

They did not put it in there because of the guarantee. A few of
them after there was a guarantee, did put innmore noney, but
that was a relatively snall nunber conpared to the amount of
money that was in there before the guarantee. so, andthen,

beyond that, we have already paid them $8.5 nillion. So,
there...for nost of those people the guarantee was not the
reason they put the noney in there. They put it in there

because of the higher interestrates. sSoyoucan talk about a
moral responsibility, but, in my opinion, there is not a mor al
responsibility for the great mgjority of the funds that were
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