Nay 18, 1989 LB 289

SENATOR SCHM T: Nr. President and nenbers, this is an anendnent
which | have discussed with sone of you and with many of you I
have not had the opportunity to discuss it in detail. Byt this
is an amendnent which | told you | would bring and which | sent
around to your desks several days ago which would amend some
| anguage of the ethanol |egislation so that it would facilitate
the ability of the Ethanol Authority to invest , 5 nonprofit

public corporation. | want to make seyeral poi nts clear and
then I will open nyself up for questions. The bpill .. .the
anendnent does several things. I't strikes |language that says
that not nore than five. . .$3 mill ion can be invested to fund
ethanol research and devel opment pl ants. It strikes the
provision that linmts ownership to 49 percent of t he total
entity . It strikes the 5 nmillion or 1o percent, whichever is
|l ess, on capital costs and | believe there is one more
provi sion. It adds that the Ethanol Authority can invest in a
nonprofit corporation. | want to go back just alittle way gnq
explain to you the history of what hasoccurred here. |; has
been more .than a year ago that | began to research the

possibility that the plant at Hastings, which wasthen in
receivership, might in some manner or neans be acquired |
fardrrers of (tjhe;] Sdt atle of Nebr%ska for thhe purpose of efhanol
roduction and the devel opnment and researc i

\F/)alue in extending thg et hanol industry, bhah %gluetbraglga grf1d
nati onwi de. The bid which we have.  \which I repared and which
was given on this plant, was not...was not a Bid whi ch was given
of f the cuff. I't was based on a trenmendous anount of research
and understandi ng of everything that there was possible or

to know about the plant and the ability to put together a pI an
of Operatlon that the FSLIC and the credi tors see Stands a
reasonabl e possibility of working and being the best solution to
that situation. Wien | first began to research this, it was
apparent that there were two schools of thought. One was that
the FSLIC had a white el ephant on its hands and just wanted to
dunp it. The other was that the FSLIC had a very japle asset
and want ed to make the nobst of it. Somewhere in between there
it seened to ne was a true answer. And | think that at e
present time the proposalthat we put together is perhaps trh
best possible solution. The question is, why did | do it'? wh
was it done'? It was done because | think it is i mport ant thaty
we keep this very fine operating entity of the. anda very fine
exanpl e of the ethanol industry operating as a researc nd
devel opment center and as a nodel P good operation here in Ahe
United States, both for the energy and et hanol and grain use, to
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