Nay 17, 1989 LB 137A

PRESI DENT: Senator Warner, please.

SENATOR WARNER: Nr. President, penbers of the Legislature, this
is an Abill for the funding of LB 137 which was a retirement
bill, which I amin support of. The issue that | raised on
General File was the jissue of whether or not the retirenent

benefits should be funded out of what is designated as

or whether or not it should be made actuarially sound by th

funding of the...

PRESI| DENT: Senat or Wr ner , ] ust a monent , p| ease. (GaVel.)

Could we hold the conversation down sowe can hear Senator
Warner, please.

SENATOR WARNER: .by the funding of an annual appropriation of
the cost. This bill, you' |l recal had an  gyerall i mpact of
about $2 million on the patrol retirement system  which
currently has 8.2 million, or it did as of June 30, 108s,

8.2 mllion is desi gnated as surplus. However, just one year
before that, on June 30, 1987, that surplus was 12.8 m| PI ony

PRESI DENT: Senator Warner, Senat Or VArner, excuse me agai n.
(Gavel .) Ladi es and gentlenen, we just can't hear up here the
speakers with so much noise. p|ease hold it down. Thank you.
Thank you, Senator Marner.

SENATOR WARNER! Thank you, Nr. President. Sothe issue here
really is a policy matter, not the content of the bil LB 13

but on the Abill as to whether as a matter of pollcy and the

surplus funds of any retirement programare there to provide the

necessary revenue to handle fluctuations on earnings and the
other factors that go into a retirenent system fundlng system

whet her it serves that purpose or whether a surplus fund ;¢4 ¢4
provi de revenue for inprovenents in that system |{ seens to me
that the option that as a matter of public policy that nakes
nore sense is that when we enact any kind of an inprovenent in a
retirement system that it be funded wi thout depleting the

reserve. Wiy does that become inportant'? Onceareserve is
depleted, obviously, then we will begin the need to make
appropriations to keep it actuarially sound. It's not that man

years$z3\lgo3 i n'lvlvhl ch welsgvere maki ré% subst ﬂ.ntl al contributions, '8

was .3 million; '84, eadl ear, i

$800, 000. Currently the, ainﬁ| fact for the [ast \f/voahsrmyg;;:sesstﬁ;
pay out, as a percent of thepayroll, has been at 7. petween

17.3 percent to as high as 18.7 percent, while the contributions
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