
Nay 17, 1989 LB 137A

funding of the...

PRESIDENT: Senator Warner, please.

SENATOR WARNER: Nr. President, members of the Legislature, this
is an A bill for the funding of LB 137 which was a retirement
bill, which I am in support of. The i s su e t h at I r ai s e d on
General File was the issue of whether or not the retirement
benefits should be funded out of what is designated as surplus ,
or w h e t he r or not it should be made actuarially sound by the

PRESIDENT: Senator Warner, just a moment, please. (Gavel . )
Could we h ol d t he c onversat i o n d ow n so we can hear Senato r
Warner, p l e a se .

SENATOR WARNER: ...by the funding of an annual appropriation of
the cost. This bill, you' ll recall, had an overall impact of
about $2 million on th e p atrol retirement system, which
currently has 8.2 million, or it d id a s of June 30, 1988,
8.2 million is designated as surplus. However, j u s t on e y ea r
before that, on June 30, 1987, that surplus was 12.8 million.

PRESIDENT: S enator Warner, Senator Warner, excuse m e aga i n .
(Gavel.) Lad ies and gentlemen, we just can't hear up here the
speakers with so much noise. Please hold it down. Thank yo u .

SENATOR WARNER: T hank you , N r . Pr e s i d e n t . S o the i s su e h e r e
really is a policy matter, not the content of the bill, LB 137,
but on the A bill as to whether as a matter of policy and the
surplus funds of any retirement program are there to provide the
necessary revenue to handle fluctuations on e a r n i ng s and t he
other factors that go into a retirement system, funding system,
whether it serves that purpose or whether a surplus fund i s t o
provide revenue for improvements in that system. It seems to me
that the option that as a matter of public policy that makes
more sense is that when we enact any kind of an improvement in a
retirement system that it be f unded without depleting the
reserve. Why do es that become important'? O nce a reserve i s
depleted, obviously, t hen w e wi l l begi n t he n e e d t o make
appropriations to keep it actuarially sound. It's not that many
years ago in which we were making substantial contributions, '82
was $ 1 . 3 m i l l i on ; '83 and ' 84, ea ch y ea r , w as in e x c ess o f
$800,000. Currently the, in fact for the last f our y ea r s t he
pay out, as a percent of the payroll, has been at 7. ..between
17.3 percent to as high as 18.7 percent, while the contributions

Thank you, Senator M a rner .
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