May 16, 1989 LB 813

i ncrease over the two years. I'' m not doing away with the 3.5
percent (sic) increase because | feel we do need nore noney to
construct new roads, repair our old roads, repair our brid

repl ace our bri dges So |'mnot doing away wth that 590ent
per gallon. I'mjust trying Co feather it in alittle blt

feel that this would also give the Departnment of Roads a I|ttIe
more time to gear up to spend this much money. The highway
construction conpanies will see all this noney comng in and I'm
sure we will see construction costs escalate. Also, | believe a
nearly 20 percent increase is inflationary. That's nearly a 20
percent increase in one year. If we feather it in over a
two-year period, it will be slightly over 10 percent the first
fiscal year and sl|ghtly less than 10 percent in the second
fiscal year. T he State Hi ghway Departnent, | feel, is doing a
good job in Nebraska and | certainly don't have anyt hi ng agai nst
themand | don't want to delay their prograns, but | think thijs
is a reasonableamendnent. Like I said, | don't have any
problemw th the State H ghway Departnent. | want them to
continue doing the good work that they are doing. But if we
increase it 2-cents per gallon this fiscal year thatg W 11 pring
INn $20 mllion nore this comng Kear of state funds, andif we
use the 50 percent federal match that will be $30 pfillion more
this fiscal year, this comi ng fiscal year than we have this
fiscal year. Next fiscal year, don't touch it. we|eave the
3.5-cent per gallon there. That will bring in 35 mllion of
state tax receipts and, if we match that with federal funds,
that'd pbe 17.5 million of federal funds for a total of $52.5
mllion increase. | think that this is a fair and reasonable
anendnment . Al so, | passed out sone information and on the | ast
page of that pass-out you will find the state gasoline taxes of
other states, and | think if you could just take a little tine
to review those. Like, for instance, lowa at the present iy
has a gas tax of 20 cents per gallon and their diesel tax |s
22.5 cents per gallon. On the other hand, Mi ssouri to the
sout heast of us has a gas tax of 11 cents a gallon and 11 cents
di esel tax. Now Kansas has voted to increase their gas tax.
Their gas tax was presently |l cents and starting July 1,'89,
theirs will go up to 15 cents, which is 4-cent increase and then
it will be a penny increase a year thereafter reaching 5 total
of 18 cents per gallon in 1992, whereas their diesel tax
currently is 13 cents a gallon reachmg a high of 20 cents
July 1, 1992. So you can see that some of the other states are
feathering increases in. South Dakota to the north of us at the
present time has an 18-cent gas tax and diesel t{ax, and their
future schedule shows no change. So | just bring this
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