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rights that consunmers coul d not exercise under the old mechani sm
because these matgage bankers were beyond the pale. We

couldn't regulate them They fell through the
either did not have jurisdi ct¥on or we di dgnot havects\%%msdri ty \t/\%

do these things and to get consuners this kind of information.

I't provides for the preparation of a new abstract of title if 4
licensee fails todeliver an abstract. |t requires the |icensee
to send borrowers notices of transfer of servicing rights if

they have sold either the servicing right or the |oan itself.
It~ creates g series of fees. It establishes personal
jurisdiction over non-Nebraska organi zations who are conducting

business in this state so we have remedy for Nebraska consumers.

let me thank the Banking Department and Mark Besser for doing a
fine job fromtheir perspective, and, actuall | t hi nk some
;cry fair and reasonable negotiation on beha?/f of the Nebrasrlpa
Mort gage Bankers by Jim Sackett, M ke Fosdick, Larry Ruth, gy
Peterson, and by the conmittee, not only through Bill Marienau
and nysel f, but other menbers who kept up on this jssye. The
bill = has no opponents. The Nebraska Mortgage Bankers
Associ ation supports this amendment. | yrge it s adoption.

SPEAKER BARRETT: Thankyou. piscussion. Senator Abboud.

SENATOR ABBOUD: Yes, M. President, it was. .| think this is an
excel l ent piece of legislation and | would like to echo ggpator
Landis's remarks in regards to the Banki ng Departnment for com ng
forth with a solution, | think, to some of the problens that we
are facing in the State of Nebraska. |t was interesting because
ast summer | received numerous conpl aints nmeaning three
different conplaints from three different constituents of mny
district of situations in which they took out anortgage with 4
I ocal nortgage company and they thought it would stay in the

State of Nebraska, and that mortgage was then sold to an
outstate secondary nortgage group, a bank, either from New

Jersey, or New York, Chicago, wherever, but this is a phenomena
that is occurring. It will continue to occur and | think it is

probably in the best interest of the consuner because ;pat way
they get the best possible nortgage rates, but it was to my
chagrin that | discovered that there was no real regul ation of

this secondary nortgage narket. | think that a couple of the
areas that should be noted that are significant changes gand |

think will make it better for our constituents are that when
there is a transfer of that mortgage that there nust be
notification to the borrower of this transfer of the servicing
rights. I naddition, if there is a transfer, there is a
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