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Department Director in Cynthia MIIigan. This last year her
staff discovered some difficulties in dealing with a few
outstate nortgage bankers. \prtgage bankers participate in the
seconqary mortgage market by buying up the paper nortgages, if
you will, that have been made by first-tine |enders. And it
creates a problemfor a consumer when you havenhad your nortgage
sold because the orjgjnal escrow requirenents you night have
made with the Iender of "first course mght get .hanged b t he
second owner, and what we had was a linmited sef of problens
created by a |imted nunber of these bankers, most of them, no
problem a few of them a problem DirectcrMlligan did not
want to chart the path of public policy here but she did want to
call this to the attention of the body, gqwhat she did is  she
pul | ed out nortgage bankers fromthe usury | aw and Prom anot Ref
inportant act tha" they had previously had 45 exenption from
I't got their attention. The¥_cama to the conmittee, and as
oftenti mes happen, the place was filled wth nortgage bankers
who were not the problem the good guys, the ones who'd not
Created dlffICultIeS The¥ adm tted t hat there were o0 her
nmenmber s of the fraternity whorere not as scrupulous in their
dealings with the consumers, that there were som® §iffjculties.
They would have no difficulty in entering into a process of
negotiation with the Departnent of Banking to find a |gasonable
accommodation that would give the state some kind of
di sciplinary control over nortgage bankers. '\ first concl uded

that it was unnecessary to add a new formof license if this
institution was |icensed in Nebraska ynder one of the other
financial institution | |C'enses t hat we grant i So we exempted
outa bunch of people. Why? Because we have clout with t hem
anyway under existing law. Having taken those people out of the
bill, we then dealt with people that we did not have a licensure
or registration control over and negotiated a body of rules

. and
rights for consumers and for nortgage bankers. The pill permits
and authorizes the |icensure of nortgage bankers, provi for

crimnal penalties for violations of the act, ; ; ;
bonds to be filed, if they are not filing a fideFity Sond' dellly
one of the other authorities that the department has, gndtel |s
Iicensees that they nust disburse funds held in escrow accounts
according to those terps and for the payment of insurance
premiuns and real estate taxes; they nust give consuners gannual
escrow analysis to tell themwhat they did with their escrow,
they have to give consuners notice of changes in escrow; g
they nust be prepared to answer requests by borrowers for payo?(fi
information, as well as, execute anddeliver a release for a
reconveyance once payoff has been made ona |ggn. These are
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