
M ay 10, 1 9 8 9 LB 767

t ha t .

Senator Schmit.

SENATOR S MI TH : Yes . Withi n t h e i r boun d a r i es , t hey c o u l d d o

SENATOR SCHMIT: And they could charge a nything they chose f o r
the privilege of allowing the county to operat ? Is that right?

SENATOR S MI TH : Ye s , I guess it's my understanding, I d i d n ' t
realize that with the way. ..the case...but it is true, I guess .

SENATOR SCHMIT: At the present time, Dougl.-s Cou n t y h a s an
authorized lottery and if they chose to operate a lottery, for
example, the C ity of Omaha c ould c h arge Dougla s Co un t y
90 percent, if t h ey s o c h o se , o f t he ne t p r o cee d s of t h at
opera t i o n t o cond u c t t h e l o t t e r y wi t h i n t h e c i t y l i mi t s of t h e
county...of the city. Is that right?

SENATOR SM ITH: I'm sorry, I didn't hear what you were s aying ,

SENATOR SCHMIT: Sin ce Douglas County do e . h ave a l i cen s e d
lottery, I believe, at this time, although it's not functioning,
and since the city does not have one, the city could effectively
tell the county that if you choose to locate any of your outlets
w ith i n t h e c i t y l i mi t s , you m a y d o so but we will tax you for
90 percent of the net revenue. Could they do that?

SENATOR SMITH: I don't believe they could tax t he 90 pe r c en t ,
Senator Schmit. They could do one of two things. They could
either prohibit it within their boundaries o r t he y c ou l d t ax
within the constitutional limits and I think reasonable limits.
I d o n ' t t h i nk 90 per c en t wou l d b e r easonabl e o r c on s i d e r ed

SENATOR SCHMIT : We l l , i s t he r e l angu a g e i n t h e b i l l , Sen a t o r ,
that defines or sa ys specifically that they may c ha r g e a
r easonabl e l i m it f o r t h e ope r at i on wi t h i n t h e ( i n t e r r up t i on ) ?

S ENATOR S M I T H : No, there is not but I think that they would
have to fo'low what we would. ..I mean, that could b e c on t e s t ed
if they would t ry...they cannot bearbitrary or capricious in
w hat t h e y w o u l d cha r g e as a t a x .

SENATOR SCHMIT: What would limit them, Senator?

r easonab l e .
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