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SENATOR VEI HI NG Now Senat or Habernman brought up the fact that
land is always there, and it always have a value, gsone val ue, |t
does up and it goes down. Of course over tine it has gone up Iin
val ue. But now withregardsto the sal e and having the noney
and investing it, how do you perceive that this. actuall once
you have a body of money, you can continue to build on that and
still have interest, this we all recognize. But having this
within the state realm how do you perceive that this could be
handl ed so that it get done w sely and judiciously?

SENATOR SCHNI T: Wel |, as you said, Senator Haberman said the
land is always there. The thief can walk over it, the wind can
bl ow over it, it is always there. But why is it there' ? It is
there for the benefit of the children. Whenthe land was deeded
to the children, under the federal grants, |and was, of course,
preem nent as a resource, as this country was agricultural in
nat ure. And to you and | land has a particular value which, in
sonme cases, far transcends actual val ue. Ny home farm has a

val ue nmuch greater to me than it does to ny neighbor. Bytwed
have today, and we nust recognize that because of a variety oc%
changes in the nonetary system that what was once a fgair rate
of return, 4 to 5 percent on agricultural land, whichis about
all, as you and | know, that agricultural land will return year
in and year out, that was a fairrate of return. |twas also
considered a fair nonetary return for interest at one time.
Today, because of interest bearing checking accounts, because of
a variety of other interventions, the deregulation, asthey say,
of the cost of noney, rates of return vary from8 to 14 percent,
and, as | said, our investment gfficer, Nr. Nathis, has
consistently earned in excess of 12.5 percent. | think that is
the nost inportant issue we have to | ook at here today.

SENATOR VEIHI NG. Thank you. | support looking at this..
PRESI DENT: One mi nute.

SENATOR WEI HI NG ... measure. And, as has been brought out, we
can continue to build on that reserve. There are many things
that have to be looked into. As with anything that is new, we
have to look into it and to the future and devi se the best that

we can. As | see it, we certainly would have to have the
protection against any of the agencies or other parts of our
state government wanting to dip into this. Any tine there is a
pile of noney out there, a pot of money oyt there, there are
going to be others that are wanting to be getting intoit, into
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