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and there is at the present time a lawsuit pending as t o t he
constitutionality of that procedure. Th ere are also several
opinions, some of which you have before you, others w h ic h yo u
will find I'm sure will be readily available, if and when you
decide t o a rgue that case you can find an opinion that
reinforces almost any kind of...or any point of view which you
have. And y ou can argue fr om yo ur own position. I would
suggest that at the present time roughly the appraised value of
the school land is somewhere in the area of $300 million. We
received s omewhere a r ound $17 million of rental income, about
$2 million or a little less, one million eight, goes for
the...to support the B oard o f Lan d s and Funds a n d t he i r
administrative procedures. Between five and six million, almost
six million goes back to those local schools in lieu of tax,
which l e a ves a b out $12 million, give or take a million, for
income to all the school children in the State of Nebraska from
the rental of school lands. Now Nr. Nathis, who is our State
Investment Officer, has consistently received about a 12 percent
rate of return on the school lands, pardon me, o n t he othe r
monies he has invested. If you just took that 300 million and
multiplied it by 12, you can see we would receive approximately
three times as m uch income from the investment of the school
lands...receipts, if they only brought 300 million, as you would
receive if you sold them, or pardon me , as you receive w he n
t hose f u n d s . . . when t h o se l ands a re he l d i n t rust by t he
children...for the children. Let me point out also t hat I
believe the lands would be more, and let me tell you why. We
all know the natural inclination of a farmer is to buy land. We
all know that if there is a piece of land between Senator
Noore's fa r m a n d my farm, and it's valued at $1,000 an acre,
each of us has a tremendous tendency to want to buy t hat l and ,
and we have a tendency to pay more than it is worth. Be that
right or wrong, it is a fact of life. And for that reason I
believe the school lands not dumped on the market en masse, but
sold in a prudent manner, as the l e a ses come due, w oul d br i ng
back to the state far more than the $300 million of appraised
value. Now if I were the individual who was i n c h a rg e of
managing the lands I would dispute that, and he has every r i gh t
to do so, and he does so with some elegance and some eloquence.
But I would just suggest, go back and check your own records,
check the facts and find out if what I have said i s n o t bor n e
out in truth. Therefore,school lands could, I believe, bring
b etween $500 mi l l i o n and $600 mi l l i o n , and of course there will
be those who will speak ridiculously, who will say that number
is ridiculous. Let me point out, speaking with Nr. Jack Nills
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