April 24, 1989 LB 739

us at this tinme to come in, make those changes, as 739 does, and
allow for a sustained revenue reduction over at |east the next

two to four years. | think what we need to do is allow the
I ncome tax system as we have it, and, yes, there was a tax
increase and, yes, | voted for it, and, yes, | think it was the
appropriate thing to do, and | still do. | think that what we

need to do as a body is say we did not make a mistake, iphat we
projected to increase our revenues and we need those as a a+ate.
That is adifficult thing to do, but | think it is the prudent
thing to do at this time. To nake the change that we +o in 739,
which is minor but is still a change in our revenue wWith |(oqarq
to future revenue growth, | think is irresponsible at this the.
I would urge the body not to advance the bill, i
that the fegl ing of tl)ﬁle body is probably Otherwiaslet.houghll QBLTS
hope that you would |ook at the last fiveyears with regard to
the difficulty in revenue projections, the difficulty in
budgeting ~and  vote not to advance LB 739. Thank you
Nr. President. '

PRESIDENT: Thank you.  Senator NcFarland, please, followed by
Senator Hefner.

SENATOR NcFARLAND: Thank you, Nr. President, fellow senators,
especi ally Senator Beck, | appreciate your conments. | t 00
have been receiving a number of telephone calls and letters
conpl ai ni ng about the unfairness and inequities of (he present
income tax systemin the State of Nebraska. Thatunfairness and
those inequities are a direct result of LB 773 which was passed
by this body two years ago. The primary complaints |'m pearin
at this time are that citizens of our state are paying their
i ncome taxes, particularly this past April 17th when the ¢i|ip

deadline occurred, and time and time and time again taxpayers
fromthe State of Nebraska receive a refund on their federal” tax

return, and then when they figure out their state tax return, lo
and behol d, they have to pay noney into the state in order to
meet their state tax burden. That is conpletely unfair to them
it is something that wouldn't have happened under the old
system |t was sonmething that wouldn't Have happened had we

enacted some of the proposals that other senators and | have
brought before the Legi slature and before the Revenue Comm ttee.

| don't think anyone doubts that income tax |[gljef |s needed.
The question I's which way are we going to go about it. There
are good ways to provide incone tax relief ;n4there are bad

\NayS tO_ prOVi de i_nCOI”r’e t ax rellef The good way to pr.ovide such
relief is to provide that relief to the persons’who paid the tax
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