April 24, 1989 LB 739

famlies, and | would urge them insistently urge themto vote
for the passage to E & R Engrossing of LB 739, because | fully
support it . Thankyou.

PRESIDENT: Thankyou. Senator Hall, please, followed by
Senator NcFarland.

SENATOR HALL: Thank you, Nr. President and members. | (ise in
opposition to the advancenent of LB 739. and that is not easy
to do, but | do that based on the fact that | think that LB 739,

al though wel |l -intentioned, s premature. The bill changes the
income tax system specifically the brackets, ipat we adopted
two years ago as a body here overwhelnmngly, 3 total rewite of

our incone tax system or in essence a first draft of our income
tax system Prior to that there was none, there \as just

basically a number that you paid based on your federal

liability. But 739 would rewite that to a certain extent and
allow for a couple of other credits that the body deems
appropriate at this time, at |east one that | would agree with
wholeheartedly.  But LB 739 will reduce revenues, it wll reduce
revenues into the future. And we haveheard nuch talk very
recently with regard to the fact that revenues have been (gming

in, but that we don't know hcw long that is %oi ng to last. The
witchcraft side of the formula is the revenue forecasting

You never know, you can't predict what the econony is going to
do, or what things such as nother nature will have to say gpout

the agricultural econony. If we are in the process or in the
m ddl e of a drought, and the worst is yet to come, how do we
project what we need to do with regard to our tax base'?

that at this point in time, yes, I'mvery grateful for the Ifascatly
that the revenues are flowing into the state. It is newand

different and | have to say that it is about tine. he fac of
the matter is is that we have been living on a very |ean Budget
for a nunber of years, that it is inportant that we begin to
fund some of t he things that the Appropriations Conm ttee has
pi npoi nted at an appropriate |evel. | think for us to pass
LB 739 and reduce revenues into the future, because that is what
we do, we don't give anything back,we don't go back in tinme
over two years, but we | ook at what we are going fo collect into
the future and we say we' re going to reduce that. | don't think
that that is prudent to do at this tine. | think we should
allow LB 773, as we passed it, to continue to work, to continue
to allow for revenues to come in at a rate that is something
near what we have in the past, past two years. \Who knows what
is going to take place. | think it would be jrresponsible for
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