
A pri l 2 1, 19 8 9 LB 739

SPEAKER BARRETT: Th an k yo u. Senator Hall, would you care to
discuss the NcFarland amendment'?

S ENATOR HALL: T h ank y ou , N r . Pr e s i d e n t , members. As Senat o r
McFarland stated, the amendment that he offers to 739 was
brought to the Revenue Committee in the form of LB 7 8 3. Th e
committee heard testimony and opted not to advance the bill but
to indefinitely postpone it. It was clearly explained, I think,
b y Senator McFar l a nd . And it is an issue that I t h i nk d oe s
exactly as he said with regard to the progressivity that it does
h ave i n t h e b r a c k e t s . I will leave it up to the body whether or
not they feel it's something that we should make a switch at
t hi s p o i n t i n t i me . The Revenue Committee did not endorse t h e
proposal and chose to kill the bill as opposed to advance it.
But it does provide for the increase in the standard exemption,
which is then offset by the increase in the brackets. As wel l
as the additional fifth bracket being raised, the fourth and the
third are also increase. And it would provide for a r ed u c t i on
in revenue. It w~ uld not return any money, a s LB 739 d oe s n o t ,
but it would provide for a decrease in the amount of money that
would be r ai sed through the income tax system. Thank you,

S PEAKER BARRETT: T h an k y o u . Senator Wesely, would you care to
discuss the amendment'? Senator Wesely, on the amendment.

S ENATOR WESELY: T h ank y o u . Nr. Speaker, members, I would rise
in support of the NcFarland amendment. It does m ove a g a i n
toward greater equity in the tax system adopted under LB 773.
It also provides for higher level of tax relief than is provided
under this bill, and both are needed. I w o u l d al so l i k e t o
share w i th you that the forecasting b oard has met , a n d t he
forecasting board has adjusted figures now from $447 mi l l i on
i ncome t o $474 million in income t axes . So we ' v e se e n an
increase from 447 to 474, that's about a $27 million increase in
the forecast for this fiscal year, I believe. Now tha t eq u at e s
overall to an i ncrease of r ev e nues f r om $ 1,087,000 , 000 t o
1.122 billion in income, so that is about a $35 million increase
in the projections. In the forecasting board, a s I und e r st a n d
it, of course the economy h ad something to d o with this
increase, and we' re all grateful for. that. But the tax increase
that came under 773 is still being underestimated, perhaps, by
both th e fis cal office and the Revenue Department, and
consequently myself and others who have been involved i n t h i s .

N r. P r e s i d en t .
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