April 21, 1989 LB 739

PRESI DENT: Senat or V\ésely, p| ease. Senat or V\eSe|y’ there are
no other lights on. Whuld you like to have this be your cl osing
or not?

SENATOR WESELY: Yeah, that would be fine.
PRESIDENT: Okay.

SENATORWESELY: Thank you. . President and nembers, a couple
of comments in responseto some of the concerns expressed.
First off, Senator Hmibal said we haven't really had the
hi gher income with the tax break and that's just not the case.
The study by the fiscal office, and|'ve passed it around for
you, indicates once again the changevﬁer return tax liability
dropped dramatically from 1986 to 198 en we passed LB 773 for
those individuals with income higher than $45,000 and
particularly a big drop intax liability for those with 90 or
nmore thousand dollars income. We have a tax shift here whicfh
can be denied by anybody who wants to try, but in fact, I's the
case. The higher income have reduced their tax liability. The
m ddl e i ncome have suffered a tremendous tax increase, gn
i ncrease that we' ve 'tried to docunent and bring to the attention
of the public and we didn't evenreally have to because they
knew it personally and first hand. The vast majority, the bulk
of the popul ation knew a year ago that there was a taxXx jncrease
and contacted ne and other senators and said, what has happened
here? We though LB 773 was tax neutral, was revenue neutral . it
wasn't going to end up being a tax increase and why am 1 paying
so much nore in taxes back in 1987 and 1988? Andof course. we
knew that it was a tax increase. w did the studies that éame
out that showed it wasa $40 nmillion tax increase. s pattl ed
with the Governor, the Governor denied it, the Governor denied
it, and finally the Governor adnitted it back in Decenber. apq

still the proposal before us fromthe Governor is inadequate.
It istoo little and it is too late. |t should have been done a
year ago. It should have been greater than is beingproposed.

It is not neeting the question of justice and i i
that it shoulg and ?n ny esti majtion t he betteecllu'v\t/a%// Itg got %uﬁsd
be to have this anmendment adopted. |t does increase the upper
income bracket, but that is not unreasonable. \hen they' ve ﬁad
the tax break they' ve received over the past couple of years and
recovering a little bit of it back is not, I think, an
i nappropriate thing to do. |n addition, we do provide through
the exenptions, tax relief for all taxpayers puyt primarily it

would be a benefit to those famlies and mddl e-i ncome wage
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