April 21, 1989 LB 739

we went to the same standard deductions at the state level (pgat
the federal government had and, of course, | and Senator
McFar | and have had | egislation to nove toward the state personal
exenption to be the same as the federal exenption. putin order
to nove in that direction and to be able to afford to 45 . that
we're taking a smaller step than we would like to, but sti IIT it
woul d be better than not having this sort of increase that we' re

proposi ng because right now I B 739 qp| goes from $1.130 to
$1, 180, far short of the $2,000 goal that “we “shout d have. This

proposal would raise it up to $1,400, stil| short of that $2, 000
goal but nuch more o a tax relief, mych greater tax relief than
xs proposed under this bill. Now in order to raise that

personal exenption that high and to keep within the $27 nmillion

tax relief figure that the fiscal office said was a . tax
i ncrease, we do alsoprovide for in this bill a super %racket,

that is for incomes over $90,000 for a married couple. e would
go from5.9 to 6.5 percent which s a very nodest increase,

again, in my estimationfor those individuals. |f you recall ,
the handouts that we had back the |ast time we debated this
issue, you' Il recall +that the high income taxpayers of this

state received trenendous tax reduction in their rates from what
they were before and they have benefitted greatly from LB 773.
To bring some equilibrium sonme progressivity back to the incone
tax structure, the better course of action is toraise that
hi gher incone bracket s|ig1ht|y and then tg raise also the
personal exenptions to allow all thesetaxpayers the advantages

of the tax relief we' re talking about here. |t js the better,
fairer, _r’rore reas.onable tax relief program than what the
Governor is, proposing. Now, again, | enphasize to you the irony
of the timng of this issue. At the very nonent we' re speakin

the forecasting board is neeting to determ ne what our PETEHLE
forecasts are going to be and, lo and behold, I' Il mke 5 ;eg51
sinple guess that they'reup.  And the question is, how much

again of that increase is the econony and how much of it is {phe
tax increase that we experiencedw th LB 773? And what you'll

find is that | think there will be some information ;445 t hat
will indicate that the $27 million figure that | have still nay
underestimate the extent of the tax increase. f vou recall

the actual tax i ncrease wascl oser to $40 rrilfio and then we’

did provide $10 million of tax relief last year in the giandard

deduction increase and then there was an increase in taxes on
bonds that is anticipated to not continue and so that reduces

another 3 million. ~So that brings us fromthe $40 nillion
figure to the $27 million figure and it's that $40 nillion
figure which I' ve nmmintaining was the |evel of tax increase
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