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SPEAKER BARRETT: Senator Schmit, would you respond'?

SENATOR ELMER: Senator Schmit, in the committee amendnents has
a change from the original bill, 3/10ths of one cent gre
assessed on motor fuels, just as the nmotor fuel tax is assesqed
now, while 1/10th of one cent is assessed on all refined

ﬁetrol eum products that are distributed in the state, do you
ave an estimate of howlong it would take for the fund to reach

the maxi mumof $10 million with this type of 54 assessment on
fuels?

SENATOR SCHNI T: This should raise between five and six nmillion
dol | ars per year, Senator, nearly as we could cal cul ate.

SENATOR ELMER: Thank you, s| r. | t has' al so bee_n Lear of
individuals aroundthe Legislature and in the CapltoF1 that thrs
type of a fund could turn out to be a second NDIGC ig5c and
since the way it is being funded and the various things t%ét are
ifn tr)he bill, would you have any coment about that particul ar
ear?

SENATOR SCHNIT: Yes, Senator, and | am glad you raised the
point again because | am sure, although it has been mentioned
earlier, | want to enphasize that this i§S not intended to be

i nsurance fund. This is titled a Rel ease Renedi al Action Act,
and a fund that goes along with that same kind of gesijgnation
and we, of course, want to point out :

i ndi vi dual s who pay the noney int% t he fund m%gearfgcc%artgggtwtt%e
the cost of supplying the fund are not, in mbst jpstances, the

peopl e who will benefit fromthe fund. |t js going to be taxed
on at the jobber level and thai, of course, the jobger w |l have
topass it on to the ultimate consumer, and if there are

withdrawal s from the fynd, those withdrawals are nade for the
benefit of the tank.. or the station operator. S?Id n't . know
he %enef iclrary

how you could call it an insurance fund because

is not the same individual who, in effect, pays the premum 5,4
| don't even want to call it a prem um because | don't want to
give any inclination of it being an insurance fund. |t is a
fund which is built up by set-aside on the fuel and it is

replenished in the same manner, but the beneficiarjes of the
fund are the tank owners and the reason, the thinking behind

has been that those of us in rural areas wll| probably be t he
beneficiaries ultimtely because without this kind of ability to
sustain the tanks...the stations in those greas, we may very
well ~ lose, as one pe&son jnpdicated here today, a large
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