April 17, 1989

PRESIDENT: Senator Johnson, please.

SENATORR. JOHNSON: Nr. President, | don't think there are any
guarantees in tax |aw, ag |and, commercial, residential,
what ever . I don't think you can tie the hands of the

Legislature. | guess, thereis a.  this is a two-way sword.

There is always that possibilitythis Legislature could

determine tax policy that could be increased 3| yations of ag
land as it can do with comercial,residential, and industrial

land.

SENATOR SCHNIT: Thankyou. Nr. President and nmembers, when we
were debating the previous amendnent time after time in 1984, .,
whenever it was, time after time on this floor we nmade this
statement we are willing to pay taxes on actual valuation but we
want those values to be deternined based upon earnings, not pon
sone sal es assessment ratio where only 5 percent of the Pano|J in
a county may be used to deternmine the value of the 95 percent.
We were telling the people of this state, wedo not want to be
different than you. We want to be the ggmeas you. Wewantour
properties to be valued at actual value but we want earnings to
be a factor. | suggested a rental ought to be one of tphe
capacities that would help to determ ne earnings. There are
t housands of contracts for rent drawn each year within most
counties and they vary with the year, based upon the incone,
based upon revenues, based upon taxes, based ypon interest
rates, many other factors. But with this amendment, with this
amendnment, and correct ne if | amwong, but | pelieve | have
heard the proponents stand on this floor and say many times, e
want to be valued at less, at |ess than actual value b ,\bw,
el

| adies and gentlemen, if that is what you want, then I eve
it ought to be stated specifically in the amendment, z4q 1 have
pl aced a range in there, not less than forty-five, ot more than
eighty percent of its value relative to other land. | think

that we ought to take a look at that because if you don't we are
saying in effect that, yes, future Legislatures can say the

ownership of land js a symbol of wealth and,as a symbol of
weal th, it ought to be taxed rnore than the home, more than a

busi ness, nore than sone other entity. ws have heard it before.
At the present time, we are locked in a trenendous struggle
based upon the financial support of schools. One farner after
anot her stands on this floor and conplains and pleads and cries
for equity in taxation for support of schools. npst areas, nost
areas, In ny own asan example, about 50percent of the
valuation in ny home school district js rural. About
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