April 17, 1989

SENATOR WESELY: Thankyou. Nr. President and nmenbers, gnd |

know there are a couple of amendnments being filed to this
resolution, but | thought for purposes of discussion and
consideration, we might want to exam ne the issue of whether
not we need to pass |R2 today. In looking over the

Iegislation, | have foll owed it, of course, now for some  time
after we discussed this back about five years ago, snd| was at

that time one of the |eading opponents of the effort ~ 5 change
the Constitution to provide for a nonuniformtaxation and
valuation of ag | and property. Since that rime, | have
reevaluated myself the sjtyation and a nmenmo | just passed out
recogni zes that, in fact, we would be singularly alone and
distinct ourselves if we did not provide for sone separate
recognition for ag land, of its unique character, andthe desire
to have val uation and taxation adjusted for our farmers of ipig
state. The nmemo does go through that. | think that is very
important to understand what other "states are (ging. But in
researching the jssue, | have al so discovere(?that there is
another way to arrive at the ends, | think, the goal s that are
hoping to be achieved by this legislation,gnd that is to | ook
at the concept followed in Wisconsin and Nichigan hich
recogni zes universally the problem of property taxation and"1'f4
level versus incone and the apjlity to pay. Andi n those
states, they uniformy assess ag'|land property, but then they
turn around and also provide for property tax credits in
W sconsin which attenpt to B_roylde back primarily to farmers an
attenpt to recognize their ability to pay. |nother words, the
| ook at the incone levels of farmers and their qan andp propert
values, and provide tax credits for that activity. |, \jchigan
there is a concept known as a circuit breaker, gnq this is for
all property taxpayers, and if they have in excess of 3 percent
of their income going to property taxes, they receive, for mgst
individuals, 60 percent of that excess returned to themin a
credit. If they are elderly, they get a 100 percent above that
3 percent level is returned, sp that nobody that is elderly has
to pay nore than 3 percent of their inconme for property isxes
and most taxpayers only pay slightly nore than 3 percent, if
they have that |evel of taxation. The attenpt is to recognize
universally the problemof ability to pay inproperty tax
levels, and this is a concept that really hasn't been egpl oreé |
think in the discussions that | have heard very carefull in
this whole issue. In addition, the circuit breaker concept” does
apply to renters as well and,of course, on the other bills we
have on property tax relief, the renters gare excluded from
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