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SENATOR SCHNI T: Nr. President and n’en‘berS, a quest i on of
Senator Warner, please.

SPEAKER BARRETT: Senator Warner.

SENATOR SCHNIT: Senat or V\arner using thissystem is this
anything we have ever donebefore?

SENATOR WARNER: Wel |, certainly we have. we have pledged...?
do not recall a concept exactl like this where the state
provided a source of revenue V\hiCK a local government could
pledge for debt service,with one exception and there is gych
aut hori zation for the pl edgl ng of highway user revenue for |ocal
street inprovenents and that is 3 pledge in that case. B
other than that, | do not believe that we have done |t bef ore.

SENATOR SCHNI T: We have never ventured.

S_ENATORWARNER: ) Except_ for state purposes e have some
cigarette tax...(interruption)

SENATOR SCHNIT: Yes. We have never ventured into an area
before ~where we are comitting a certain supply of m)ney to
another entity of government and we are saying, in effe we
will promise that this will be forthcom'ng regardl ess of needs
or regardless of expenditures or regardless of the economy g
any other. ..any other nature. |s that right'?

SENATOR WARNER: | do not recall any such incident and as | am

t hi nki ng about hi ghway funds | know |gcal government has the
authority to pl edge thenmfor debt service but | do not believe
that also carries the pledge that the state would not reduce
that revenue in t he event of a change in fornula or what have
you. So it does not have the same. .. even with the fuel tax it

does...conceptuall' Yy it's the same but it's not the same
guarantee that this is.

SENATOR SCHNIT: Suppose that the next Legislature comes in g
makes sone nodifications in this bill, where does that leave us?

SENATOR WARNER: Obvi ously, any contracts that were. or bonds
that were issued, you could not jeopardize those bonds. So to
t he extent that sonme conmunity had i ssued bonds, you woul d. ..you
could not change any provision of law relative to those.” |
assume you could make' changes for the jissuance of bonds
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