
A pri l 1 1 , 1 9 8 9 LB 739

stricken out of that calculation?

SENATOR HALL: Wait, I was going to say, would it be f a ir to
assume that the calculations necessary to come up with that
credit are extremely complex, complicated, and something that
someone wh o wa sn ' t fairly familiar with t axes w o u ld no t
understand at first blush?

SENATOR HANNIBAL: N o, an d , y e s . It probably isn't very complex
and complicated but, yes, somebody wh o i s no t familiar and
doesn't understand it, and that is me.

SENATOR HALL: Senator Hannibal,are you aware that the federal
credit for the elderly as it currently exists i s . . . woul d b e
available to an individual who had, for example, a hundred, t w o
hundred thousand, three hundred thousand tax exempt muni bonds,
if their other income met the necessary requirements?

SENATOR HANNIBAL: It is m y un derstanding that this income
credit goes only to people with incomes that are l e ss t han
$ 15,000 annual l y .

SENATOR HALL: Th at is correct, but, Senator Hannibal, are yo u
aware that the adjusted gross income that is used to determine
t hat 15 , 0 0 0 i s figured after the tax exempt muni bonds are

SENATOR HANNIBAL: I have b een l e d t o b e l i e ve that that is

SENATOR HALL: Thank you. Nr. President and members, this
provision would increase 100 percent and to 100 percent o f t he
federal allowable exemption for the elderly. Ny prob lem i s w i t h
i t i s t h at i t i s we l l - i n t en d e d , and i t i s , b ut i t wou l d a l l ow
f or j u s t w h a t I l a i d ou t for Senator Hannibal, and t h at he
agreed to, that an elderly person who is very well off, indeed,
would s t i l l b e e l i g i b l e t o receive t:iis because of the way that
it is structured. I t i s t h e on e p r ov i s i on i n t h e b i l l t h a t I
have the most problem with because it is the smallest in nature
in terms of the amount of dollars. It is $200,000. The total
is 200,000. The total that we currently allow for 50 percent is
$200,000, but it would be available to an individual, t he way i t
is drafted, and the way it works, as complicated as i t i s , t o
someone who is e xtremely wealthy that happened to have their
dol l a r s , t h e i r m o ney i n v e s t e d i n tax exempt muni bonds, and
because that calculation comes out prior to figuring adjusted
gross income, and somebody could be a millionaire, v ery poss i b l e

c orre c t .
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