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on the marginal tax rates. It does provide for a greater equity
through higher personal exenption. One of the things people
need to understand is that |ast year we did, in fact, adopt the
federal standard deductions and that has been a good change, but

we did not adopt the federal personal exenptions. We are

woeful Iy short in nmeeting those exenptions. To bring greater
equity and fairness to the plan, we need to nove toward adopting
those federal exenptions. The best we can do under the

$26 mllion figure would be to go to $1,400. The conbinati on of
these changes, the increase to 6.5 percent and the . $1.400
personal exenption, again, is a total package of $26 mllion.
In sunmerizing where we would be then under the bill, |49 agree
with the Governor on the need to provide incone tax reljef and
am pl eased that we will have some formof it one way or the
other. Ny argument is that it is jnadequate and it also jg
unfair in the current formthat it is in. |t js inadequat~in

that it is only $18 million. |t should be $26million. |t is
unfair in that it does notprovide an adjustment in the  iag

that is necessary to provide greater equity and progressivity to

the tax rates. And because of that, | feel that we can i mprove
upon the plan that she has got. The child care credit is, |
think, a goodstep and one ¢{hat | support, and | hope the
majority of the menmbers of this body. | pelieve that chiFd care
I's a very inportant i1ssue. | have worked hard onit. | know
that many of you agree with the need for a day care 5% credit
and hopefully we will deal with that issue. | would also raise

one additional point, though, that day care tax credits, for
those individuals that have the inconme and ability to pay for
child care, we have also pending an issue before the
APproprlatl_ons Commi ttee toraise, by $1.8 million, the amount
of money going to Title 20. These are people that cannot afford
day care and they are now being subsidized through the tj 20
program by state monies and it is woefully inadequate, t%at
need to bring those up to market rates. Andsol will tell you
right now that in ny estimation if we are unable to do the
Title 20 increase of $1.8 million, | would rather see our .pi
care credit reduced by that ampunt and that noney going into {ﬁe
Title 20 program where these people don't even have the gy ty
to afford at all any child care and are now unable to get the
child care because of the | ow reinmbursenent rates of the state.
But at this time, | do support the child care credit provision.=.
It is sinply that the personal exenptions are i nadequate, that
the marginal tax rates are unfair, gnd further changes need to
occur. Frankly, the whole situation fyrther exenplifies the
whole philosophy, I think, of maybe this body and certainly the
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