April 11, 1989 LB 739

personal exenption increase. I go backto 773, and | go back
and I can remember the transcript very well, and | renenber
offering these same amendnents (o | B773, and they failed
because | said it was going to be a tax increase. And Senator

Vard Johnson said, no, it's not going to be a tax jpcrease, he
said, but we do have a little bit of a fudge factor in there.
Senator Hannibal says wegave, gave $10 million of'it back. \wnho
cut the checks? | didn't get one. The awful rich fudge that we
concocted, through LB 773, is there. wshavein no way, shape
or form even with the adoption of LB 739 in its introduced
form will we correct the increase in taxes that e voted on,
adopt and the Governor signed in LB 773. There will still be
peopl e paying nore tax than they did in 1985 or 1986, and there
yl_\n'hll be fpeopl e paying less tax than they did in 1985 and 1986.
at's a fact. W are not by sonme sweepin i vi

anyt hi ng back. And we all tgl k about vveP rggir\r/llo\ﬁ% hn%ﬁ’l%y bg(I:l\<”tng
the taxpayer, we' re not giving pack a dime. They've paid
additional tax. We have used those tax dollars gyer the |Is

coupl e of years. We need those tax dollars. And! don'0O thi...
it is good tax policy for us to cone back in here znpd say now we
want to give it back. That's not easy for me to stand up and
say. I opposed increasing the sales tax,| think it was the
first year | was down here, and had words with the guy who was
the Governor at that tinme, and...because | didn't believe it was
necessary. I don't...didn't like the fact that we were
i ncreasing the taxes when we passed 773. voted for it because |
believed in changingthe system that was absolutely vital to us
surviving on our own terms and not being totally reliant on i4e
federal government for our tax policy. We did the right thing

at that tine. | don't believe t1l at going back npow and sayi ng
we're going to reduce those rates is the rignht thing. W talk
about what happens in the econony and how we Thn never  predict

and tax policy is not an exact science. o knows that two
years fromnow we mght not.  our econony in this state night go
to hell in a handbag. And we will be back in here doing exactly
what we did when we were tied to the federal governnment and they
stuck it to us and we had to increase our rates. Anpd everybody
accused us of raising taxes, because that percentage wenc up.

We didn't really increase taxes, it's just that when we a4 to
use the figure fromthe federal governnent for adjusted gross,
which we still use, they still determine the base gt which we
start, we had toincrease the percentage inorder to i |east
col l ect the same amount of noney. And we got beat about the
head and shoulders, pecause we were increasing taxes, by the
editorial witers of the state. But we weren't. Did we
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