April |1, 1989 LB 739

SENATOR HALL: Thank you, Nr. President and menbers. | rise in
support of Senator Wsely's anendnent to the commttee
amendnents. The amendnent basically allows for the reduction in
the brackets, as it would, ynder the original intent of LB 739,
but it does one other thing. |t puts into place an increase in
the fifth bracket. If you remenber back in 1987, when LB 773
was di scussed, therewas nmovement and anendnents to try and do
this same thing, and that was because what 773 did was take and
make the fourth and fifth brackets thesame. So onceyouhit
t hat $90, 000 i ncone |evel you just paid the same rate, po matter
how rmuch you nade. And we did that because gt that time, |
guess, the federal government was c.oing the same thing and it
was the proper thing that business thought we should do, and
those who fell in that incone category felt weshould do. But
we tal k about 773 being a tax increase, for some it was a tax
increase, and we clearly all understood that. ws all knew t hat
we were voting for a tax increase. We might.. ..It was also a

t ax change, but it was a tax increase. We call ed it a fudge
factor, we called it other kinds of things, but ;
abraé?kets

increase, plain and sinple for those people in the two

because | offered these same amendnents that you see in 739,
these same brackets, and they were not supported by sone of the
peopl e who were today supporting LB 739 and will work to defeat

the conmittee anendnents. The bracket or the fifth bracket, the
increase, is an increase this year, but in 773, in 987, here

was a reduction in taxes for those who were the mosf wealthy in
the State of Nebraska. The effective tax rate, prior tgq 1973,

was approximtely 9.50 percent, 9.50 percent. We reduced our
top bracket nore than even the federal government did in
relation to the federal taxes. W gave a tax cut to the very
weal thy. Now that is fine, | voted for LB 773, 5,4 | intend to

vot, against LB 739, unless a fifth bracket, to offset the
reduction in the two mddle rates, is the@e, because we need the

income, we need the revenue. |t's not an issue of wouldn't. we
like to give a tax break, sure we would. We talked this norning
and yesterday about reducmg property taxes. we' || tal k about
raising sales tax when those bills come around again, and
probably other bills. We wouldall like to give a tax decrease,
it is in our best interest, it's in our constituent's best
interest, and | guess it makes us popul ar back hone. But the
gquestion is, <can we affordit7 And | would argue t hat unl ess

you put the fundi ng mechanismin with the fifth bracket, sgit 's
basical ly a hold- harm ess provi sion, e talked about
noi d- harm ess throughout the discussion, reyenue neutral on 773,
that did not happen. Unless you put that fifth bracket in to
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